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Bao Viet Securities Joint Stock Company
GEMERAL INFORMATION

COMPANY
Bao Viet Saecurities Joint Stock Company (“the Company”,"BVSCT) is a joint-stock company b
established in Vietham under Incorporation Licence No, 4840/GP-UB issued on 1 October 158% by p
the Hanol People’s Committes and Business Licence No. 056555 issued on 11 October 1999 by tha o
Hanoi's Department of Flanning and Investment and Operating Licence Mo. 01/ GPHDKD issued on )
28 MNovember 199% by the State Securties Commission with its charer capital of VND ;
43,000,000,000. by
:
On 13 December 2008, the Company's shares were officially fraded in Hanoi Securities Trading hy
Center imow Hanai Stock Exchange) pursuant to an approval in Decision Mo, 51/30-TTEOHMN isgued y
an 30 Movember 2006 by Hanoi Securifies Trading Center (now Hanoi Stock Exchange) and the
Carlificate of Securiies Custody Registration Mo, 332008-GCHNCP-TTLE issued on 13 December
2008 by Vietnam Securtes Depository Center. The Company has also bean granted amended
certificates of securiies operafing license MNo.0V/GPHDED in sccordance  with  Daecigion
Mo, 288/UBCK-GF issued by the State Securities Commission on increasing its charter capital 1o WND
T22,33% 370,000,
The principal activities of the Company are brokerage services, custodian services, proprietary
trading, underwriting for share issuance, and corporata finance and investment advisory services.
The Company's head office is localed at Bao Viet Group Building, Mo. 8 Le Thai To. Hosn Kiem
District, Hanai and its branch is located st Bao Viet Group Building Na. 233, Dong Khei Street. District
1, Ho Chi Minh City, sy
HEN
BOARD OF DIRECTORS ; |
Members of the Baard of Directors during the year and at the date of this report are: s
. . i WO
Name Pasition Date of appointment/resignation "Ii'
Mr. Nguyen Duc Tuan Chairpersan Appointed on 26 April 2013 =
Mre. Mauyen Thi Phus Lam Chairparson Appointed on 03 April 2010
Fesigned for retirement on 25 April 2013
Mr. Le Hai Phang Wice Chairparsan Appointed on 03 Apdl 2010
Mr. Wb Dinh Hea Member Appainted on 03 April 2010
Mr. Truong Mgac Lan Mermbar Appainted on 26 April 2013
Mr. Charles Barmard Gregory Mermber Appointed on 03 April 2010
Resigned on 26 April 2013
Mr. Le Van Bink Membs=r Appairtad on 03 April 2010

BOARD OF SUPERVISION

Members of the Board of Supervision during the year and at the date of this report are:

Name Position Date of appoinimant

Mr. Pham Trung Thanh Head of the Board  Appeointed on 03 April 2010
Mrs. Tran Thi Bich Member Appoinied on 03 April 2010
Mrs. Luong Thi Bich Mgoc Mermkbar Appointed on 03 Apl 2010
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Bao Viet Securities Joint Stock Company

GEMERAL INFORMATION [cantinued)

BOARD OF MANAGEMENT

Mambers of Beard of Management during the year and at the date of this repart are:

Name Position

Mr, Nhu Dink Hoa Chief Executiva Officer

Mrs. Nguyen Thi Thanh Thuy Deputy Chiaf Executive Officer
Wr. Wo Hud Tuan Deputy Chief Exacutive Officar

Director of Ha Chi Mink Branch

LEGAL REFRESENTATIVE

The legal representative of the Company for the year ended on 31 December 2013 and al the date

af this report is Mr. Nhu Dinh Hoa, title: Chief Executive Officer.

AUDITORS

Date of appointment

Appointed on 15 Manzh 2011
Appointed on 15 July 2013
Appointed on 04 Fabruary 2011

The auditors of the Company are Emst & Young Vietnam Limited
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Bao Viet Securities Joint Stock Company

REPCRT OF THE BOARD OF MANAGEMENT

The Board of Management of Bao Viet Securities Company (“the Company”} is pleased to present
its report and the financial safety ratio report (the Liguic capital ratio report) of the Company as at 31
December 2013

THE BOARD OF MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE FINANCIAL
SAFETY RATIO REPORT (THE LIQUID CAPITAL REPORT)

The Board of Management confirmed that it has complied with the reguirements ef Circular Ma
226/2010TT-BTC ard Circular Mo, 186/2012TT-BTC amending and supplementing a number of
aticles of Circular Mo. 226/20107TT-BTC dated 31 December 2010 issued by the Ministry of
Finance an finzncial safety ratios and remedies applicable to securties companies that fail 1o meet
the stipulated financial safety ratios for the period ended 31 December 2013

STATEMENT BY THE BOARD OF MANAGEMENT

The Board of Maragement does hareby state that, in its opinion, the accompanying financial safety
ratio repart (the Lwgudd capital ratio report) 12 prepared in accordance with the reguiraments of
Circular No, 226/2010TT-BTC and Circular Ma. 1652012 TT-BTC amending and supplementing &
number of articles of Circular No. 226/2010TT-BTC dated 31 December 2010 issued by the Ministry
of Finance on financial safety ratios and remedies applicable to secunties companies thal fail o
meet the stipulated financial safety ratios.

Hanoi, Vietnam

28 March 2014
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INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL SAFETY RATIO REPORT
(LIQUID CAPITAL RATIO REPORT)

To: Shareholders
Bao Viet Securities Joint Stock Company

We have audited the accompanying financial safety ratio report (liguid capital ratio repart) of Bac Viet
Securities Jan Stock Company {'the Campany®} as sel cut on pages from 06 1o Z5.

Management's Responsibility

Management is responsible for the preparation and fair presentation of the financal safely ratio repor
tliquic capital ratio repert) in accordarce with Circdalar Moo 2282010TT-BTC and Cwcular No.
1B5201 2 TT-BTC dated 9 Octoper 2012 amending and supplementing a number of anticles of Circular
Mo, 2262010/ TT-BTC dated 31 December 2010 issued by the Minisry of Finance on financial safety
ratios and remedies applicaole to securties comparies nat fail to meet the stipulated finansial safety
ratics and for such internal control a5 management datermines is necessary to enanle the preparation
and prasentation of the financial safety ratio repert {liquid capital ratio reporty that are free from matenal
misstaternart, whethar due o fraud or emror

Auvditor's Responsibility

Our rasporsibility is 1o express an opinien on the financial safety ratio report {liguid capdal ratic report)
based on our audit. We conducted our audit in accordance with Vietnamese Standards on Auditing.
Thasa standards recuire that we comply with etical recuirements and plan and perform the audit to
ablain reascnable assurance about whether the financial safety ratio report (liqud capital ratio repat)
ara fraa from material misstatement

An audit nvolves performing procedures ta chiain audit evidence about the amounts and disclosures in
the financial safety ratio report (liquid capital ratio report). The procedures selected cepend on the
auditor's judgment, includng the assessment of the nske of material misstatement of the financial safety
ratio report (liguid capital ratio report), whether due to fraud or emer In making those risk assessments,
the auddar considers internal contral relevant to the entity's preparation and tar pragentation of the
firancal safaty ratio repert {iquid capital ratio report) in order to design sudd procedures that are
appragriate in the circumstances but net for the puroose of expressing &n opinian on the effectiveness
of the erhity's internal control. An audit alse includes evaluating the apprapristensss ol polices used and
the reasanableness of estimates made by management, as well as eva'uating the overall presentation of
the financial safaty ratio reporn (liquid capital ratic report].

We pelieva that the audit evidence we have obtained 15 suflicient and appropriate fo provide a basis for
aur audit aoinan
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Opinion

In oLr apinian, the financial safety ratio report (liquid captal ratio report} is prepared and presented in
gecordance with Cireular Mo 228/20107TT-BTC and Circular No 1852012 TT-BTC dated @ Cotober
2012 amending and supplementing a number of atices of Circular No. Z26ET10TT-RTL dalad Ky
December 2070 ssued by 1e Minisry of Finance or financial safety ratios and remedies aoplicabla o
securties companies tnat fail o meet the stipulated financial safety ratios and Mote 2 and 3 of the
accampanying financial safety ratio report (liquid capital ratio report).
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H;Ea[q._anﬂa ra Le Duc Link
Aty Geferal Diractar Auditor
Audit Praciising Registration Audit Practising Hegistratian

Cefificate Mo 2038-2013-00441 Cerificate Mo, 1872-2013-304-1

Hanagi, Wistnam

28 March 2014
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Company's name: Bao Viet Securities Joint SOCIALIST REPUBLIC OF VIETHAM
Stock Company Indapandenca - Freedom - Happiness -
Official Letter No- ... /J2014/BVSC-TCKT. .. Y. N0 [ T—— 3
-tz QG - Hanoi, 28 March 2014 "r
Fe: Financial safety ratio report i
Al
To: State Securities Commission :-":
F

FINANCIAL SAFETY RATIO REPORT
{LIQUID CAFITAL RATIC REPORT)

Asat 31 December 2013

We Faraby confirm that:

(1) Tha raport is prapared on the basis of updated data at the reporting date and in accordance
with Circular Mo, 2262010TT-BTC dated 31 Decernber 2010 issued by the Ministry of
Financa on 31 December 2010 on financial safety ratios and remedies applicable to
secunfies companiea that fail to meet the slipulated financial safety ratios and Circular Mo,
165EZM2TT-BTC dated & October 2012 issued by the Minisiry of Finance, amending and ==
supplemanting the Circular Mo, 226/2010TT-BTS dated 31 December 2010,

(2 Subsaguent evants after the date of this report that can have effects on the financial position .
of the Company will be updated in the nex reporting period. | 'rlr

o

{3] We bear full legal responsibility for the accuracy g i the cantenis of our -.J.
report, ;:I
-\.'\_-\\_.‘:
#__.--F'”___-"‘L/{__.L.n.-"“}j/-'f- ‘/z: ’
l_'_'_'_ . ’ P .
Ms. Mguyen Heng Thuy Ms. Wu Thu Hea elr, Bl Dinh Hoa
Hzad of Financial Deputy Head of Internal Condral 1ef Executive Officer

Accounting Department

Hangi, Wietnam

28 March 2014



U

=
|

N

EEEERE
r ] 1 R s o

l.'h'!

- 2]
1 2]
] T

1
E

H B

H EEBE

i

m F

EE
.

L i
". i
1

EEER

I‘"l

Raao Viet Securities Joint Stock Campany

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIQUID CAFITAL RATIO REPORT)

as at 31 Dacember 2013

Lnit WD

Exposuras fo nisk’

VL/"’K".
_..f"'__"‘v‘f’( e sz?—_:

e
Ms. Nguyan Hong Thuy Mz, Wu Thu Hoa
Head af Financial Daputy Head of Internal Co

Aocounting Department

Harigi, Vietnam

28 Marsh 2014

Mo | ffams Mole Ligine! Capital
1 Total exposuras 1o market rizk 4 1170 048,845,679
2 Total expasures o settlement risk 5 44 856G, 273718
3 Total exposures to operational risk B8 G0, 000,000,200
4 | Total exposures to risk (4=1+2+3) 214,903,219,395
& | Liquid Capital 7 1,188,020,515,411
& | Liguid Capital ratio (G=5/4) (%) 553

N



Bac Viet Securities Joint Stock Company

MOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIGUID CAPITAL RATIO REFPORT) (continuad)
as at 31 Decarmber 2013

B E PR EREBE
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THE COMPANY

Bao Viet Securities Joint-Stock Company is a joint stock company established In Vietnam
under Incorporation Licence Moo 4840/GP-UB issued on 1 Ociober 1888 by the Hanoi
People's Commiltes and Business Licence Mo, 05EGSS issued on 11 Cotober 1999 by the
Hanci's Department of Planning and Investment and Operaling Licence Mo. 01/ GPHDED

issued on 26 November 1209 by the State Securities Commission with its charter capital of
WD 43,000, 000,000

On 13 December Z008, the Company's shares were officlally raded on Hanoi Securifies
Trading Centre [now called Hanoi Stock Exchange) pursuant to an approval in Decision Ma.
S1/QD-TTGOHM dated 20 Movember 2006 issued by Hanoi Securilies Trading Centre {now
Hanoi Stock Exchange} and the Cerificate of Secuntes Custody Registration Mo, 332006-
GCMNCP-TTLK datad 13 December 2006 issued by Vietnam Securities Depository Centre.
The Company has also been granted amended cerificates of securities operating licensa
Mo O1GPHDED in accordance with Decision Mo 288/UBCK-GP issued by the State
Securities Commission on increasing its charter capital to WMD 722,339, 370,000

The principal aclivities of the Company are brokerage service, custodian senvice, proprietary
trading, underwriting, and corporate finance and investment advisory service,

The Company’s head office is localed at Bao Viel Group Buikding, Mo. 8 Le Thai To, Hoan
Kiam District, Hanai and its branch is located et Beo Viet Group Building Mo, 233, Dong Khoi
Street. District 1, Ho Chi Minh City.

The number of Company's emplovees as at 31 December 2013 was 225 people (a8 at 31
Decembar 2012 was 219 pacpla).

L — e
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Bao Viet Securities Joint Stock Company

MOTES TO THE FINANCIAL SAFETY RATIO REPORT (LICQLID CAPITAL RATIC REPORT) (continued)

as at 31 Decamber 2013

2.1

22

BASIS OF PRESENTATION
The applicable regulations

The financial safety ratio report (liquid capital ratio report) of the Company |5 prepand in
accordance with Circular Mo, 2262010TT-BTC ard Circular Na. 165201 2TT-BTC dated 8
Ocicber 2012, amending and supplementing Gircular Mo, 226/200TT-BTC dated 31
December 2010 Issued by the Ministry of Finance on financial safaty ratics and remedies
applicable o securifies companies that fail to meet the stipulated financial safety ralios.

The financial safely ratio report (ihe liquid capital ratic report) is prepared based on the
financial figures of the Company.

Interpretations internally applied for certain cases for which there i no specific
guidance in Circular No, 226200TT-BTC and Circular No. 1652M2TT-BTC
amending and supplementing Circplar No, 226722010 TT-BTC

In the preparation and prasentafion of this report, the Company has applied the following
interpretations for certain cases for which no specific guidance s available in Circular Mo,
2220DTT-BTC and Circular Mo, 1852-12TT-BTC based on the Company's
understanding and own azsessment as follows:

:’l"he Company's interpretation

L s . ETEE — I

1 The item "Retained earnings This item s determined by the sum of:
and undistributed profit after

tax before establishing - Fetined earmings:
statutory reserves” {ltem g, - Undistributed profit afler tax as at a1
| Clause 1, Aricle 4 = Liquid December 2013
Capital. Circular Na. P
226/2010/TT-BTC) - Closing balanca of pravisians as at 31
Cecember 2013,
2 The item "Receivables" (llem "Receivables” also include other recoivablas
| g, Clause 1, Arlicke 9 - The and olhwer assets axposed o seftlement risk
| exposuras to settlement risk, and the exposures to setlement risk are

| Circular Mo, 2282010 T-BTC) | calculated using the fermula specified in

| Circular Me, 2262010 TT-BTC

Reporting currency

The Company prepares this report in Vigtnam dong ("WND").

UK
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Bao Viet Securities Joint Stock Company

MOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REFPORT) (continued)

as at 31 December 2013

3.1

1.2

A21

SUMMARY OF SIGMIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REPORT)

Liguid capital ratio

Liquid capital ratic is a8 messure of financial safety of the Company, reflecting the
Company's ability to quickly sattle its financial obligations and its ability to ahsorh the risks
ariging in the course of business operations,

Liquid capital rafio of the Company is determined uging the formula specified in Circular Mo,
2ZBEZMITT-BTC and Circular 165201 2T T-BTC as follows:

Liguid Capital x 100%
Total exposures fo risks

Liguid Capital rafio

In particular, total exposures to risks are the sum of exposuras 1o market risk, exposures to
seftlement risk, and exposuras to operational risk,

Liguid Capital

As slipulated in Circular Mo, 2262010TT-BTC, the Company's liquid capital is the fofal
aquity that can ba converted inta cash within ninefy (90 days, In paricular

P Cnwmers’ equity, excluding redeemable preferred shares,

B Share pramium |

¢ Supplementary capital resenve;

F  Investment and development fund;

# Financial reserve;

e Other reserves belonging o owners’ equity,

+ Retained eamings and undistributed profit atter tax before making statutory resarvas,

¥ Tha difference of asset revaluation (50% of the increase ar 100% of tha dacraasa)
# Differences in foreign exchange rate;

# Mincrities' inferests,

The Company's liquid capital is edjusted [i.e.increaseddecreased) for the following items:

incroagses o Liguid Capilal

# Converible debts of the Company with original maturity of 5 vears,

¢ Debls with original maturity of more than 10 years which have been registered to
supplement the Company's liquid capital with the Stale Secuwities Commission; and

#  Total surplus value of investments, excluding the securities issued by the Company's
related parties as well as secuntes restricted to fransfer with the remaining resfriction
period of mora than 20 days as from the date of the financial safety ratio report Jiguid
capital ratio report)

The maximum valug of items used to supplement ligquid capital is 50% of the Company's
owmers equity. Regarding corwertible debts and debts registered to supplement the
Company's liguid capital with the Slate Securities Commission, the Company deducts 20%
af their griginal value each vear during the [ast five (05 yvears prior to maturity/'convearsion
intg common shares and deducts 25% of residual valug quarerly during the last four (24)
quarters prior fo maturity/conversion info comman shares,

10
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Bac Viet Securities Joint Stock Company

NOTES TO THE FINANGCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REFORT) (continued)

az at 31 Decembsar 2013

Az
322

3.3

337

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REPORT) (continued;

Liguid Capital (continued}

Decraases o lguid capital
» Redeemable preferred shares and treasury shares (if any).

» Tolal decregsed value of investments, excluding the securities issued by the Company's
related parfies as well as the securities restricted to fransfer with the remaining
restriction period of more than %0 days as from the date of financial safiety ratia report
(liguid capital ratia repart],

v Long-term assets and shortterm assets with the remaining recovery period  or
sattlament pericd of mare than 90 days, and

» The qualifed items on the audited financial stataments (if any)

When determining the adjustments to decrease from the liquid capital. the Company
reduces the value adjusted by an ameunt egual to the minirmum value of the market value of
the assets, the book value and the residual value of the abligations (for assets used as
collaterals for the abligations of the Company or third parties) and the minimurm value of the
market value and the book value of assets (for assets securad by the customers’ assals).
Exposures to market risk

Exposures fo market risk are the potential logses which may oocur when the market value af
the Company's assets fluctuates in a nagative trend and are determined by the Carmpany at
the end of tha transaction day using the following formula

Exposures to market nsk = Met position x Assat price x Market rizk coefficient

In particular, net pasition is the net wvolume of securites haid by the Company at the
reporting date, after being deducted by the number of securities lent and ingreasad by the
number of securites borrowed in accordanca with prevailing regulations.

All of the Company's assets are subject to market risk at the reparting date.

Market risk coalficien!

Market risk cosfficient is determinad for each item of assets as specified in Circular No
228/2010TT-BTC,

i1
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Bao Viet Securities Joint Stock Company

WOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REPORT) (continued)

as at 31 Decamber 2013

e

332

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
EAFETY RATIO REFORT (LIGUID CAPITAL RATIO REPORT) (continued)

Exposures to markel risk (continued)

Azzef price

A, Cash and cash sguivalents, money makal mslouranns
“alue of cash in WD is tha balanca of cash at the calculation date.

Walua of cash in foreign currancies is the equivalant valua in VND using the exchange rate
published by credt instituvtions which are allowed fo conduct forgign currencies trading af the
caloulation date.

Walue of term deposits and money market instruments is the amount dapasited or
acquisition cost plus accrued interest a3 at the celculation date.

& Honds

Value of listed bonds is the average price quaoted on the frading system of Securities Stock
Exchange on the latest rading day plus accreed interest. In case there is no transaction for
auch bonds during more than fwo (2) weeks prior to the date of caloulation, the valea of
bonds s the highest of the follewing values: acquisition cost; face wvalue and price
determined by the intermal valuation methods, including accrued interast

Value aof unlistad bands is the highast of the following values: quoted price on the guotation
gyalem selected by the Company (if any); acquisition cost plus accrued inferesi price
defermined by the intemal valuation methods, including accrued interest

. Sharps

‘‘alue of listad sharas ara determinad basad on the quoted closing prices an the Ho Chi
Mink Stock Exchange and the quoted average prices on the Hanoi Stock Exchange of the
latast trading day prior te the date of calculatian.

‘alue of unlisted shares which hawva bean registered on tha unlisted public companies

markel (UPCol) is the guoted average prices of the Ielest trading day prior to the date of
calculatian.

In case there is no transaction of the shares durng more than two (2} weeks prior to the
date of calculation ar the sharas are suspended, delisted or cancelled, valua of thase sharas
is iha highest of the following values: bock value, acquisition cost and price determined by
internal valuation methods of the Company.

‘alue of shares which are registered or cusicdiad but hawva not been listed or ragistarad far
trading is the average price of quolations from at least three (03) securities companies
which are not related to the Company on the latest frading day prior to ihe date of
calzulation. If there ara no sufficiant quatation fram at laast thrae (03} securties companias,
the value of shares iz the highest of the following values: quoted price; value determined in
the latest reporting peried; book valus, acquisition cost price determined by inlernal
valuation methods of the Compary,

12
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Bao Viet Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REFORT {LIQUID CAPITAL RATIO REPORT] (continued)

as at 31 Decamber 2013

3.3
3343

3.4

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REFORT (LIGUID CAPITAL RATIO REPORT] (cantinued)

Exposuras to market risk (centinued)
Adjustment to increase the axpasures to markel risk

Excepl for the securities under firm commitment issuance underwriting contracl
Goverament bonds and bonds guaranteed by the Gavernment, exposuras to market risk of
an asset will be adjusted to increase if the Company makes significant investment in such
assal The exposuras ta market risk will be adjusted in accordance with following principles!

e AR increase of 10% o the value of this investment aocounts for 10% o 15% of the
awners' equity of the Campany.

» An increase of 20% if the value of this investment accounts for 18% to 25% of the
pwrers equity of the Company.

»  An increase af 30% if the value af this investment accounts for more than 25% of the
cryners’ eguity of the Company

Dividends, coupans, preference right of shares (if any) or interest of deposits, cash
equivalents, negatiable instruments and valuable papers shall be added to the value af
asset for the purpase of determining the expasures o market risk.

Exposures to setflement risk

Exposures to settlement risk are the patential losses which may oocur when a partner failzs
ta fulfil its setlement obligation ar transfer assets on time as committed. Exposures 0
seltlement risk are determinad at the transaction date as follows:

= For term deposits at credit institutions; loans 1o crganizations and indivicuals;, sacurities
barrawing contracts in accordance with legal regulations; repurchaze agreemeants and
ravarsed repurchase agreements in accordance with prevailing regulations; margin
loans in accordance with prevailing regulations; receivables, ather receivanles and olther
assats exposed to settlement risk, expasures to seflement nek before the date af
sacuriies ransfer / cash settlement § contract liquidation shall ba determined using the
fallcwing formula:

Exposures to settlemant risk = Settlemant risk coefficient of partnar x Yalue of assals
pxposed to sefttlement risk.

» For underwriting contracts in the form of firm commitment signed with athar
prganizations in & syndicated underwritng contract in which the Company is the laad
urdarwriter, the exposures 1o settlement risk value equals 30% af the remaining value
of unpaikd underwriting contracts.

» For overdue receivables, ofher receivables and ather assets, securites which have nol
bean received on time, including securities and cash which have not been received from
term deposite at credit institutons, loans to organzations and individuals; securtes
borowing contracts in accordance with prevailing regulations; repurchase and revarse
repurchase agreements in accordance with prevailing regulations, matured mangin
lans in accordance with prevailing regulations. exposures lo setlement risk s
determined as follows:

Exposures to satlament rsk = Settlement risk coefiicient by time x Value cf assets
exposed to sattlament sk

13
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Bao Viet Securities Joint Stock Campany

NOTES TO THE FINANCLAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REPORT) (continued)
as at 31 December 2013

3.4

247

342z

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
PRUDENT RATIO REPORT (LIQUID CAPITAL RATIO REPORT) (continuead)

Exposures to settfeament risk [cantinued)
Eaitlament risk coefficient

Settlemant rigk coefficient is determined based on the type of counterparlies and the
overdue period as stipulated in Circular No. 226/2010/TT-BTC.

Seftlementitransfer period of securities is T+3 (for listed securities), T+1 {for listed bonds);
ar T+n (for ransactions outside the official trading system within n days under agreament of
poth parties).

Valie of assels axposed to selfiemen! nsk
& Purchase or sale of securties for custormers or the Company

Walue of assets exposed to settlement risk i the market value of the contract determined as
follows:

» Walue of assets exposed 1o settiement risk in securities borrowing and lending contracls,
margin trading, repurchase transactions, loans for margin rading, repurchase or reverse
repurchase agreements.

No | Type of transaction Value of assets axpuu:-:'_t‘; settioment ._

| risk
1 Temn deposits and loans without Total loan value
collaterals
2. | Securities lending  Max{{Market value of the cantract -
i | Callateral value (if any)), 0}
| 3 Securties borrowing | Max{{Collateral valus — Market value of
the contract), 0} E
4, Reverse repurchase agreements Max{(Contrect valua based on purchasa
price — Markst value of the confrast 2 (1 -
Warket risk coefficient)),d}
5. | Repurchase agreements | Max{iMarket value of the contract x (1 -
! | Market risk coaffcient) - Contract value
based on selling price), 0}
6. Margin cantracts (lpans ta Max{[Margin balance - Collateral

customers to parchase valus), 0}
sequnties)fother economic
agreemeants with the similar natura

Margin balance includes outstanding loan orincipal, interest and other fees.

Collateral value s the market value of collaterals. In case the value of collaterals has no
reference in tha market, its value is determined by the internal methods of the Campany.

14

||!|.l':|.|..i Fi= EE

F o T W

i

et

C oAl s
3=

=l



3 s 3 ] g ] i
| v

Bao Viet Securities Joint Stock Company

NOTES T THE FINANCIAL SAFETY RATIO REPORT (LICUID CAPITAL RATIC REPORT) {cantinued)
as at 11 Decembar 2013

3.4

4.2

343

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
PRUDENT RATIO REPORT (LIGUID CAPITAL RATIO REPORT) {continued)

Exposures to seftlernant risk (continuad)

Value of asssls sxposed fa sethament risk (conlinued)

e Walue of assels exposed lo sellament risk in secunties rading

| Mo, | Period Value of asseis ax.pnsnd to settlemrent
| rlsk

A — Far the selling transactions (the seller iz the Company or its customers under the
securities brokerage activities)

T | Before the sefilement datelperod 0
|.ﬁ.ﬁer the settlemeant data/period | Market value of the contract (if market
3 value is lass than rading value)

0 [if.rnaﬂ-:et value iz greater than trading vaiue)

' B - For the buying transactons (the buyer is the Cempany or the Com pany's customer)

T [
’ Bafare ihe securities fransfer ]
. date/penad
After the secunties transfer Market walua of the contract (it market
& date/period value is less than rading value)

0 (if market value is greater fhan trading
value) |

Rapgivaties, malured bands, mafured doll instrumants

\alue of assets expasad Lo settlement risk is the value of receivables calculated basad on
par value, plus accruad interest, related costs and less cash received praviausly (if any).

Dedusfion to valuve of assets expossd lo seltioment nisk

The value of collaterals shall be daducted from the Company's value of assets gxposed o
settlement risk If the related contracts and transactions satisfy the following conditions:

= Parners ar customers use collaterals to ansure their fulfillment of obligations and thedr
collaterals are cash, cash eguivalents, valuatle papers, negoliable instrumeants on the
money market, securities listed and registered on the Sacurlties Stock Exchange,
Gaovernment bands, bonds guaranteed by the Ministy of Financa,

» The Company has rights to control, marage. use, and transfer collaterals if partners fail
ta make payment fully and timely as agreed in the contracts.

Value of assel subjected to deduction is determined as follows:
Collateral value = Volume of assets x Asset price x {1 — Market nisk coefficient)

15
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Bao Viet Securities Joint Stock Company

NOTES T THE FINAMCIAL SAFETY RATIO REPORT (LIGUID CAPITAL RATIO REPORT) {continued)
as at M Decembear 2013

3.4

344

34.5

1.5

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REPORT) (continuad}

Exposuras to seftlernant risk (continued)
increasa in expasures to settfemeant msk

Exposures o seftlement rizk are adjusted to increase in the following cases:

»  An ncrease of 10% if the value of loans to an arganization, an individual and a group of
related organizations ¢ individuals (if any} accounis for from 10% fo 15% of the owners
equity of the Company;

w  Anincrease of 20% if the value of loan 1o an organization, an individual and a group of
related arganizations / individuals (if any) accourts for from 15% to 25% of the cwners
equity of the Company’

= An increase of 30% if the value of loan to an organization, an individual and a group of
related organizatens [ individuals {if any). or an individual and related parties of that
individual {if any], accounts for mare than 25% of the owners' equity of the Company.

MNet-off of assels axposed fo selllement hsk

Values of assets exposed to settlement risk are net-off when

= Sattlement risk is altributable o the samea partners;

»  Sefllament nsk arises in the same type of transactans,

¢ The net-off has beer agreed in written documnents by beth parties.

Settlementitranster pericd of securities is T+3 (for listed secunties), T+1 (for listed bonds),

ar T+n {for fransactions outside the official trading system within n days under agreament of
baoth parties)

Exposures to oparational risk

Exposures to cperational risk are the potental losses which may accur due 1o technical
errars, system arrars and business processes, human erors during performing their work, or
due to the leck of capital resulting from expenses, losses ansing from investment activities,
or other objective reasons.

Exposures to operational risk of the Company is determinad at the highas af 25% of the
Company's operating expenses within twelve (12) consecutve months up 1o the latest
manth and 20% of tha Company's legal capital

The Company's operating expenses are determined fram total expenses incurred in the

pariod less: depreciation expense; provisian expense for the impairment af short-term and
long-term investmeants, and allowances for doubtful debts.
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Bao Viet Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIC REPORT] (continued)

as at 31 Decembar 2013

4.

EXPOSURES TO MARKET RISK

irvestment [lems

Risk
coefficient
b

Scale of risk
VND

Exposuras to
risk
VND

{1

(2}

@=x2

1
2,

1. Cash and cash eguivalents, money mark

at instruments

ash (WND)

a

A5T 215,274 25¢

Casn equivalents

0

3.

waluable papers and negoliable

instruments in he money market

o

177,700, 100,000

Gavernment bonds

g

Fero-coupon Government Sonds

5.

Coupon Govemment bonds

51

52

Government bonds, Goverameant bonds
of SECD countries or guarantaed by
the Gaowvernment of 1he Central Bank of
the OECD counirnes, Bonds issued by
infermational instiiutions such as IBRD,
ADE, IADE. ADE, EIB amvd EBRD

Project bonds guararteed by the
Government o Ministry of Finance
hawving remaining maturity of k55 han
1 year,

6,316,373 ,103

2260401 253

Project bonds guaranieed by the

Coyamment, Minlstry of Finance

having remaning maturity of 180 5
yEars;

Project bords guaranteed by the
Giovernmeni, Minksiny of Finanos
hawiryg remaining maturity of maore than

6 years

o -

N

ML

Corporate bonds

G

Listed bands havirg remaining malurity
of less than 1 year. inciuding
canvertible bonds

Lizsted bemds having maturity of 110 5
years, including convertible bonds

15

Lisied bonds having maturily of mare
than 5 years, including convertible
bonds

20

50,193,898 536

Linlisted bonds having rermaining
rnaturity of less than 1 year, including

converibée bonds

25

161,135.111,040 40284 027,762

10,038,739 727

. Linlisted bonds having maturity of 1ta 5
years, including converiible bonds

a0

Uriisgted bonds having maturity of more
ihan 5 years, inclueding canverdible
bonds

17
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Bao Viet Securities Joint Stock Company

NOTES TO THE EINANCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REPORT) (cantinued)

as at 31 December 2013

4.

EXPOSURES TO MARKET RISK {continued)

Investment items Risk | Scalaofrisk | Exposures to
coefficient VWD risk
¥ VND
| 2 (3= 1) x (2
IV, Shares
4. | Ordinary shares. preferred shares of 10 | 76.075354.700 | 7.507 535,470
entities listed in He Chi Minh Stock
Exchange, oper-end fund cerlificates
g | Cedinary shares, preferned shares of 15 E2IZEBS000 | 824820750
antifies listed in Hanoi ook Exchange
10. | Ordinary shares, preferred shares of 20 63,554, 210 12 THE B42
unlisted public entites registerad for
trading through UPCom system
11, | Ordinary shares, preferred ehares of a0 - -
public entibies registered for deposiony,
but nal vet listed or registered for frading;
shares under [P
12 Shares of other public companies 50 a1,385,057617 | 40,854 528,609
| W. Cartificates of investment securities funds
12, | Public funds, including public securifies 10 B3,245624,464  B,324 562 445
irvestment companias
14. | Private furds, including private securities e
| imeeslment companies
V1. Securities under rading restriction
15. | Securibes suspended temporarily from 40 781,800 | 312,720
trading
16, . Deligied, cancelled securties 0 37,800 18,800
WIl. Other securities
17. | Shares, confributed capital and other BD _ i
sacurities

fully astablishing provisions] (*)

Wi, .&djuammﬁtu to increase exposures to market sk (If any) (based on owners' equity after

Secwilies mdﬁ-.m..'mbar Inerass Seale of dsk Exposures Io

ezl {4 Ty risk

waD

Total exposures to market risk (I+11+VEHVIVIN 110,046,845, 679

EXPOSURES TO SETTLEMENT RISK

Risks hefora payment werms (Note 5.7)
Risks of overdus payments (MNofe 5 2]

Total exposures to settlement risk

18

Exposures o
sethament nisk
LD

27,162,188,000
_17.684,087,716

44,856,273,716
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Bao Viet Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIQUIC CAPITAL RATIO REPORT) (cantinued}
as at 31 December 2013

&. EXPOSURES TO SETTLEMENT RISK [cantinued)

5.1 Risks before payment term (continued)

3 B T 1 1 }
o 1

H EEERBEBEE
| = =

Dietails af sattlement risk caefficients by counterparties are determinad as follows

e ':iﬂ.ﬂl.lﬂtﬂ'. parﬂqsﬂ"ﬂ'ﬂ Company 3 It e G *-  Settl .
2t Sae S I A DAL Rt R R 2 ; risk
i S : e ettt 'ﬂﬂl"ﬂ_ﬂﬂﬂ[
(i Government, issuars guaranteed by the Government, Ministry of [
Einance, State Bank, Govermment and Central Banks of OECD
cauntries; People’ s committees of provinces and centrally-
controlled municipalities
2 Securities Stock Exchanges and Vietnam Securities Depository 0,85
Ly Credit institutions, financial ingtitutions, and securites trading 3,2%
institulions which are established in QECD countries and have
credit ratings in accordance with the internal policies of securities
trading institutions
4 Credit institutions, financial institutions, and securities trading 4 8%
insttutcns which are established in OECD countries and da not
meel the requirements specified in the internal policies of
securities trading institutions or which are not established in
CECD countries
15 Credit insttutions, financial insttutions, and securities trading 8%
insttutions being established and operating in Vietnam
(6] I Othar antities and individuals &%
|
1.1 Term deposits and loans fo customens
Walue of Exposures o
Baontk value collaterals Linpofiaterdsed seffement nek
YD Wi valug WD _Gne.l'i‘ln:'ir-t VD
Tern deposits 452.703,100.000 - 452703100000 6% _27162.186,000
452 703,100,000 452,703,100,000 BE% ) 27 162,186,000

51,2 Repurchase agresmants

Fxpasures o

Saliing valua Marke! value Cosfficient  sallament nsk
Narrhg = VD VD (%) WD
Bonds
TO1 114083 B4, 122,813,945 B4 ,115,080,031 3% =
TD1318024 21,265.000,000 21,201,315,072 A%
BID10308 50,439 ,000,000 &0,193 698,536 20%
BID 206 69,302,100,000 77,178,990, 754 2%

185,128,713,945

2

02,689,064,493

20
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Bao Viet Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REPORT) (eantinued}

as =t 31 Dacamber 2013

5.2

6.1

EXPOSURES TO SETTLEMENT RISK (continued)
Risks before payment term (continued)

Fasale agresments

Exposules i
Selling value Markel value Coeficient  sstiement nsk
MName WD VIND (%) WD
Bonds
BID_206 50,886,600,000 77,178,0900,754 0% -
50,986,600,000 77,178,990,754 -
Risks of overdue paymernts
Thne total expasures to settlement risk of overdue items are a2 follones;
Sattiemenf
nisk Expasuras o
coefficient Brale of risk  salllemant nsk
Mo Overdua periad %) B (WOl (WD)
1, D -15 days after the settlement
{ sacurities transfer datalterm 16 - -
2. 16— 30 days afier the
setilement / securities transfer
date'termn 32 -
3 31 - 60 days after tha
settlement £ securitias ransfer
detaltarm 48 - -
4. From 280 days and abave 100 17,694,087 716 17,804 D87 716
TOTAL EXPOSURES TO SETTLEMENT RISK OF OVERDUE
PAYMENTS 17,694,087,716
EXPOSURES TO OPERATIOMAL RISK
| ' | Amount |
tharmns _ - i VIND
|| Total operating expenses incurring during the last 12 months 122 689,490,835

Il. | Deductians from total expenses (Nate & 1)
. | Teotal expenses after deductions (111 =1-11)

i34 525,944,294)

157,216.435,189

V. | 25% of total expense after deductions (IV = 253% |11

39,304 108,747

W, | 20% legal capital of the Company

| 80,000,000,000 |

TOTAL EXPOSURES TO OPERATIONAL RISK (Max {IV, V} 60,000,000,000
Deductions from total expenses

Amount

B VD

Depreciation expanses 6,202 544 370

Provision far impairment of short-term secunbes investmeants
Provision for impairment of leng-term sacurities investmenl
Allowance for doubtful debts

21

(70,574,898,129)
28,915 500,000
~1.930,008,465

{34,526,044,294)
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Bao Viet Securities Joint Stock Company

NOTES TO THE FINANGCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIO REPORT) (continued)
as at 31 December 2013

LIiQuiD CAPITAL

M,

CONTENTE

Liguid Capital

Liguid Capital
WIND VND

Dheduciions | .

Incredses
YINDY

oy
b

e AR

sl

Sah )

Dwners’ equity, excluding of
redesmable preferred shares

722,339 370000

Share premium

610,253 186,720

!l'.uh-"

Treasury shares

(228 000,000

Supplemeniary capial reserve

14322 178.0598

Irvestment and developmenl fund

14,377 179,068

@ |m| s

Financial reseree

Cdher reserdes belonging fo owners'
equify

Retained earnirgs and undistribued
profit afier bax before making staluiory
TESEIYES

27 652 857 721

Differences in assel revaluation
{increasing 50% or decreasing 100%)

10

Differences in foresgn exchangs

11

Minarilies' inlereels

12
13

Corwertible debbs

Total increass or decrease of
securities in financal imeestments
[Mabe 7.13

158,253 455,656

14,215 520,553

Total

1,244,563,613,434

Short-term assets

et
e

Cash and cash eguivalents

Shor-terrmn linancial imeesiments

Shorl-derm financial inveslmens

securities exposed 1o market risks
{Moke 4]

Sacurities deducted from Liguid
Capital (Mote 7.3)

Provision for impairment of shori-term
invastmants

Short-term recaivables

Trade recelvables

(26,189, 720135)

Recsivablos Fam customers due in 90
days or less

Recelvablee from cuslomers due in
more than 90 days

22
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Bao Viet Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATIL REPQORT) (cantinued)
as al 31 December 2013

T LIQUID CAPITAL {continued)

NO.

CONTENTS |

Liquid Capital

Larpeied
Capital
VND

Deduchions
VD

increases
VND.

Advances to suppliens

(7,410.979,850)

Shart-Larm internal recaivables

Internal receivabios due in 90 days or bess

Imernal recaivables due in more than S0
days

Receivabies from seourities rading

Receivables from securities trading due in
90 days or less

Recalvables from securites trading due in
rmre than S0 days

Qther receivables

(18,779 249, 2B5)

Crbvar recelvables due in 90 days or less

Olrer recaivables due in mare than 50 days

[18,779,549,285)

Allcwance for doubtful short-lerm debis

Inwenionas

Cthar ghort-lerm assets

(1,700,305 713

Shorl-term prepaid erpeenses

(1,350,548 043

Deductibla WAT

Tax and other receivables from the Siate

Oiler short-term assels

(349,757 B70)

.:"Ia'-\..:'.\": = ;-I' = "

Advances

4.2

Acdvances o be cleared in 90 days or less

Achrances 1o be cleared in mong tham 50
days

Other recewables. shorl-lerm assets

(340,757 BTO)

Total

(27,690,034 048)

Ln- .r:r“.'a;:-::-_.- ;..::.

Larg-tarm receivakias, including
receivanles frem trust activilies

Long-term trade receivables

Long-term receivables from customers due
in 90 days or less

Long-term receivables from customers dug
in more than 20 days

Capital invesimenta in subsidianes

23
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Bao Viet Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (LIQUID CAPITAL RATID REPORT) [eantinued)

as at 31 Decamber 2013

7.

LIGUID CAPITAL [continued)

e

M,

CONTENTS

Ligue! Capital

Liguid Capftal

Deductions
VD

INefegses
YD

Long-term intemal receivables

Leng-term intemal receivables dus in 20
days or lass

Long-lesrn internal raceivables due in 80
days

Other leng-term receivables

Other lang-1em receivables due in 90

days or less

_-E:lﬂ"rar long-term receivables dus in maore
than 90 days

Prowisions for long-term doubtiul debts

Fizad assats

(8,380 397 745)

Ineestment propertas

Lang-term financial investmants

Imvesimenls in subsidiaries

Investments in associates and joird-
Weniure

Long-term investiments in seouwiles

Securiies exposed 1o market risk (Mote
2]

Securitios deducied from Liguid Capital

Oiter lorg-term inveslments

Prowision for impaiment of long-term
financial imvesiments {7

CHher long-term assels

(20,263 BES,430) 1

Assets quakficd in audited finarcial
giatements hat are not deducted in
accordance with Aricle 5-Circular 226

1c

Total

{2B,853,263,175)

TOTAL LIQUID CAPITAL = 14+1B+1C

1,166,020 515,411 |

24
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Bao Viet Securities Joint Stock Company

NETES TO THE FINANGIAL SAFETY RATIC REPORT (LIQUID CAPITAL RATIO REFORT) (continued)

as at 31 December 2012

71

LIQUID CAPITAL {continued)

Increases and decreases in value of sacurities

Detzils of the increases and decreases in value of securities in financial i

are adjusted to liquid capital as at 31 December 2013 are as follows!

Increases
Listed shares
Unligted sharas
Lizsted bonds
Unlistad bonds
Fund cardificates

Decraases
Listed shares
nlisted shares
Fund cerfificates
thers

Unlisted bonds

nvestiments which

Diiference
D

Costi™ Markef value

VD VD

22 935,925.350 24,364 240,200
£33,000 1,201,500
123.218,250,007  125.510,073,734
a7 516 856,504 BB, 757, 790411

7745660700 77,803,.900,084

311,421,385 561

326,237,205,914

1,424,314, B50

508,500
2,291,823,732
1.240,933,907
9 858,230,354

14,815,820,353

90,052,339.350
152,115,162 ,120
7,807 950,000
19.143,378,227

66,843 632,200
63 788,692,903
5 641,724,400

_ 78488,000000  62,378,320638
_347,706,829,697

(33,108,707,150)
(88,325,469,217)

12,266,225 B00)
(19,143,378 227)
(16.109 678,362)

188,753,370,141 (158,953,459,556}

659,128,215,258

514,990,576,055 (144,137,639,203)

i Cost of listed and unlisted hands includes book value of these bonds and gocrued
interast from last coupan payment to fhe financial safety rafio report date

EVENTS AFTER THE BALANCE SHEET DATE

There have been no significant events oocurring after 3
require adjustments or disclosures to be made in ik T

eapital ratio report) as at 31 December 2013

e ﬁ“\_j?-‘-/w/(.;_'.--"’...--"""'

Ms. Mguyen Hong Thuy
Head of Financial
Accounting Departmeant

Haral, Wietnam

28 March 2014

M=, Wu Thu Hoa
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afew ratia report (liguid

Deputy Head of Intemal Contrel ~ Chief Executive Officer




