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Bao Viet Securities Joint Stock Company

GEMERAL INFORMATION

COMPANY

Ban ‘iet Securiies Joint Stock Campany (‘the Company”"BVSCY) is a joint-stock company
astablished in Vietnam under Incorporation Licence No. 4640/GP-UB issued on 1 October 1899 by
the Hanaoi Pecple's Committee and Operating Licence Mo, 01/ GPHDKD issued on 25 Novembar
1999 by the State Securities Commissian with its charter capital of WND 43,000,000,000

On 13 December 2006, the Company's shares were officially traded in Hanal Securities Trading
Center {now Hanoi Stock Exchange) pursuant to an approval in Decision Mo, 51/0D-TTGDHN
issuad an 30 November 2006 by Hanoi Securities Trading Center (now Hanoi Stock Exchange) and
the Certificate of Securifes Custody Registration No. 33/2006-GCNCP-TTLK issued on 13
December 2006 by Vietnam Securities Depository Center. On 10 December 2009, the Company
was granted amended certificates of securties operating license Mo 0VGPHOKD in accerdance
with Decision Mo 288/BCK-GP issuad by the State Secunties Commissian on increasing its charter
capital to WND 722,339 370,000

The principal activities of the Company are brokerage senvices, custodan services, proprietary
trading, undenwriting for share issuance, and corporate finance and invastmant advisory services

The Company's head office is located at Bao Viet Group Building, Mo, B Le Thai To, Hoan Kiem
District, Hanci and its branch is located at Bao Viet Group Building Mo, 233 Dong Khoi Street.
Dhistrict 1, Ho Chi Minh City.

SIGNIFICANT EVENT

On 26 April 2013, Bao Viet Securities Joint Stack Company held 2013 Annual General Maeting of
sharehalders [the AGM). The shareholders of BYSC approved the replacement and supplement of
two members of Board of Directors for the remaining 2010-2015 period and approved the
appointment of Mr. Nguyen Duc Tuan as chairman of the Board of Directors

BOARD OF DIRECTORS

Members of the Board of Directors during the year and at the date of this repart are:

Name Position Date of appointment’ resignation

Mr. Mauyen Duc Tuan Chairman Appointed on 26 April 2013

Mrs. Mguyen Thi Phuc Lam Chair person Appointed on 3 April 2010
Retired an 28 April 2013

Mr. Le Hai Phong Wice Chairman Appointed on 3 April 2010

mr. Mhu Dinh Hoa htember Appainted on 3 April 2010

Mr. Truong Ngoe Lan Membar Appointed on 28 April 2013

Mr. Charles Bernard Gregory Membar Appointed an 3 Apnil 2010
Resigned an 26 April 2013

Mr. Le Wan Binh Membar Appointed an 3 Apnl 2010

BOARD OF SUPERVISION

Members of the Board of Supervsion during the year and at the date of this report ara.

Name Positlon ~ Date of appointment

kir. Pham Trung Thanh Head of the Board Appointed an 3 Apnil 2010
Mrs. Tran Thi Bich Marmber Appointed on 3 April 2010
Krs. Luong Thi Bich Mgoe Mamiper Appolnted on 3 April 2010
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Bao Viet Securities Joint Stock Company

GENERAL INFORMATION (confinued)

BOARD OF MANAGEMENT

Members of Board of Management during the year and at the date of this report are:

Name Position Date of appointment

Mr, Mhu Dink Hoa Chief Executive Officer Appointed an 18 March 2011
Mrs. Nguyen Thi Thanh Thuy Daputy Chief Executive Officer  Appointed an 15 July 20110
W, Wa Huu Tuan Deputy Chief Executive Officer

Diractar of Ho Chi Minh Branch  Appointed on 4 February 2011

LEGAL REPRESENTATIVE

The legal representative of the Company for the year ended on 31 December 2013 and at the date
of this report 18 Mr. Nhu Dinh Hoa, titie: Chief Executive Officer.

AUDITORS

The auditars of the Company are Emst & Young Vietnam Limited.
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Bao Viet Securities Joint Stock Company

REPORT OF BOARD OF DIRECTORS

The Beard of Directors of Bao Viet Securities Joint Stock Company {'the Company”) is pleased to
prazant its report and the financial statements of the Company for the year ended 31 Decamber
2013,

MANAGEMENT'S RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS

The Board of Management is responsitle for ensuring that the financial statements far each financial
year give a true and fair view of the state of affairs of the Company and of its results and cash flows
far the year. In preparing those financial statements, the Board of Management i3 recuirad Lo

salacl the suitable accounting policies and apply them consistently;
»  make judgments and estimates reasonably and prudently,

» state clearly whether applicable zccounting stancards have Deen followed, subject to any
materizal departures disclosed and explained in the financial statement; and

» prepare financial statemenls on the going concarn basis unless i i& inapproprate fo presume
that the Company will continua its business

Managament is responsible for ensuring that praper accounting records are kept which disclose,
with reasonable accuracy &t any time. the financial positen of the Campany and to ensura that the
accounting records comply with the applied sccounting system. It is also respansiole for
safeguarding the assets of the Company and hance for taking reascnabie steps for the prevention
and datection of fraud and ather iragularities

Managerment confirmed that 1 has complied with the above requirements in praparng the
accompanying financial statemants for the year ended 31 December 2013,

STATEMENT BY MANAGEMENT

Management does hersby state that, in its apinion, the gocompanying financial stataments which
give a true and fair view af the financial postion of the Company as at 31 December 2013 and the
results of its operations and cash flows for the year then ended in accordance with Wietnamese
Accounting Standards, Vietnamese Enterprise Accounting System and the accouning policies
applicable to securities companies as set out in Cincular Mo 952008 T T-BTC dated 24 October 2008
and Circular 1622010 TT-BTC dated 20 October 2010 izsued by the Ministry of Finance and with
statutory requirements relevant to preparation and presentation of financial statements.

On hefs b, Lthe Board of Directars:

TY MWenlth

Ehairan

Hamnai, Yiat Mam

28 March 2014
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INDEPENDENT AUDITORS® REPORT

Tao: Shareholders
Bao Viet Securities Joint Stock Company

We have audilad the finarcial statements of Baa Viet Securities Joint Stock Company ('the Caompany’)
as sel ocul an page B to 52, which comorise the balarce sheet as at 31 December 2013, the income
staement the cash flow slatement and tha statemant of changes in equity for year then ended and the
notes theralo

Management’s Responsibility

Managemen? is respansible for the preparation and fair presentation of these financial statements in
accordance with Velnamese Acoouniing Standards, Vietnamese Enterprise Accounting Systemn and the
accaurling polices applicable to securties companies and with the statuory requiremeants relevant 1o
preparation and presentaiion of financial statements, and for such internal contral as management
delarmines is necessary o enable the preparatian and presentaton of financial siatements that are free
fromn material misslatarment, whather due to fraud ar emror

Auditor’s Responsibility

Our respons ity s lo express an opinion gn these financizl statemenis based on cur audit We
conguctad our audit in sccordance with Vietnamese Standards on Auditing. Those stancards require
that we comply with ethical requ rements and plan and perform the audit to cbiain reasonable assurance
about whather the financizl staterments are free from materal misstatement,

Anavgit invelves parforming procedures to chiain audit evidence sbout the amounts and disclosures in
the financial statements. The procedures selecied depend on the auditer's judgment, including the
aszessment of the rsks of materizl misstatemeant of the financial statements, whether due to fraud or
error. In making thase nsk assessments, the auditor considers internal control relevant o the entity's
preparation ard fair presentation of fhe inancial statements in arder to design audt procedures that are
approprate n the croumstancas, but not for the purpese of expressing an cpinion on the effectiveness
of e entity's intermal conbrol An audit alse includes evaluating the appropriateness of accountng
policies used and the reasonableness of aocounting estimates made by management, as well as
evaluating the overall presentation of the financial statements,

We believe that the audil eviderce we have obiained is sufficient and appropriate 1o provide & basis for
our audit apimian,
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Opinion

In our apinign, the financial statements give a rue and fair viaw, in all matenial respecis, of the financial
position of the Company as at 31 December 2013 and of tha results of its operations  its cash flows and
Its changes in owners equity for the year then ended in accardance with the Vietnamese Accounting
Standards, Vietnamese Enterprise Accounting System and the accaunting policies applicable o
securities companies g5 521 out 0 Circular Mo, 95/2008/TT-BTC dated 24 Cotober 2008, Circular No
18252010 TT-BTC dated 20 October 2010 oy the Mimistry of Firance and with statutory reguirements
ralavant bz preparation and presentation of financial statemants

Ernst & Young Vietnam Limited

Le Duc Linh

Auditor

Audit Practcing Registradian
Cerifinate No. 2036-2013-004-1 Cartificate Mo, 1672-2013-004-1

Hana, Wistnam

28 Marck 2014
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Bao Viet Secunties Joint Stock Company BO1-CTCK
BALANCE SHEET
as at 31 December 2013
- — - O 3 C”Irrenl:.}'l: VND
| Coda  ASSETS Notes | 31 December 2013 31 Decembar 2012
100 A, CURRENT ASSETS 1,644,929 366,173 1,245457.527 196
110 L Cash and cash eguivalents 4 534,918,374, 257 598,724 776,810
111 1. Cash I57,215,274.2567 266,114,276 910
12 2.  Cash aguivalents 177,703,100,000 332 810,500,000
120 I Short-term investments B | 662321404963  422,867,197,095
121 1. Shod-term imsestiments 270.625,081.844 434 614,870,355
128 £, Other ghort-term investmeants ! 512,143, TR2 BTS 170,309,354 266
129 | 3. Provision for impairmeant of |
shor-lermn invastmants | (120,451,458 8868  {1B2 057,027 52T}
130 | ). Current account receivables 7 | 442716,037.938 220,115, 444,930
131 1. Reaceivables from customers | 1,428,264 108 1,293,918 255
132 2. Advances lo suppliers 7410179 850 6,803,288 600
135 2. Receivables from securties
trading activitias 358 381,076 828 190,351 336 238
128 4,  Ofther receivables 93,190,604 858 34,436 20d 596
128 5 Provision for doubtful debts (17,594 057 716) 12,569,303 639}
150 | IV. Other current assets 4,873 548,075 3, 750,108,195
181 1. Shaort-term prepaid expenses 1,350,545 0432 B83.988 150
152 2. Value added tax deductible E 187,171
184 2. Tax and other receivables from
the State 20,1 3,273,243,302 2 BGH 268 877
158 4.  Other current assets 340 TEY BTO ABT GT3,000

The acoompanying noles from 1 la 26 forem panl of these Inancial slatements
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Bao Viet Securities Joint Stock Company BO1-CTCK
BALAMCE SHEET (continued)
as at 31 Decamber 2013
Cirrrenoy - WD
3 I
Code | ASEETS Motes | 31 Decamber 2013 371 Decomber 2012
200 | B. MON-CURRENT ASSETS 147, 765,488,175 289,400,833 311
220 | I Fixed assets 8,389,397, 745 12,565, 514,601
221 | 1. Tangihle fized assats a 5,880,032 D1 8,138,052 610
222 Cost 26,717 682 677 30,904, 550 527
223 Accumilaled depracialion (20 757 655 698) (22,786 497 917)
227 2. Intangible fixed assats a 2,429 384 TH4 4427 4571 551
224 Cost 10470, 716 440 {0 470,716, 440
224 Aceumulated amartisation (8,041 351 67E) (6,04.3 254, 443)
250 | . Long-term invesiments L] 119,112, 223,000 257 417,881,419
253 1. Lang-term investments in
_ securities 157 814 223000 280,198,173,000
254 Availahle for sales secunitios 107, 736, 573,000 140,275 973, 000
255 Heold o maturify secuntics
invasimants 49 877 650,000 138,922 200 0400
253 2. Provision for impairment of
leng-term investmeants (38,502 000,000 (22 780,291,581
| 260 | i, Other long-term assots 20,263,865, 430 19,497 437,291
261 1. Long-term prepaid expenses 10 2519124 BFa 4 AGE 315 577
263 2. Deposits to Settlemant
Assistance Fund 11 16,902,340 251 14 408,721,414
268 3. Odher lang-term assats 542 400 300 542,400,300
270 | TOTAL ASSETS 1,792,694 652,348 | 1,534 858,360,507

Tt accompanying notes from 1 to 26 form part of these financial slatemenls
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Bao Viet Securities Joint Stock Company BO1-CTCK
BALANCE SHEET {continued)
8z at 37 December 2013
Currency: WD
Cods | RESOURCES | Naotes | 371 December 2013 | 21 De-::ember.?mz'r
300 | A. LIABILITIES 580,640 946,983 409,227 159,433
310 |1 Current liabilities 580, 640,946,983 408 227,159,433
1. Short-term loans and
311 barrowings - 20,000,000,000
32 2. Trade payables 12 B, 958 535 BL2 7,755 E70 061
313 3. Advances from customers 1.819,300,000 1,949 715 000
| 314 4. Statutory obligations 20.2 1,914,652 686 1,042,607 175
15 5. Payables to employees 18,838 357 155 15,172,815 855
| 316 B, Accrued axpanses 554,431 519 1.0BE, 704,553
320 7. PFayables ralatad to securities
tracing activities 13 331,875 838414 248 481 207 124
321 g. Shares dividend, bond
principal and interast payvables 10,377 664,810 12,387, 215,055
322 8. Payables 10 securities issuers 14 1,811,831,075 2,056,185 752
323 10. Bonus and welfare fund D06 287 343 716,057 343
| 328 11. Other payables 15 203,484 058,039 100,588 580,415
400 | B. OWNERS' EQUITY 1,212,053,905,365 1,125,631,201,074
410 | L. Owners' equity 1.212,053,005, 365 | 1,125 631,201,074
411 1. Contributed charter capital TE2 338, 370,000 T22,339.370,000
412 2. Share premiom B10,253, 168,720 610,253 186 T20
414 3. Treasury share (228,000 000) (228,000,000)
447 4, Capital supplementary resarve 16 14,322 175,095 14,322 179,058
418 8. Financial reserva fund 16 14 322178 095 14,322 179,088 |
420 6 Accumulated losges (148,554 989,551) | (235377 593, 842)
440 | TOTAL LIABILITIES AND
DWNERS' EQUITY 1,792,694,852,348 | 1,534,858,360,507

The accompanying notes from 1 o 26 farm part of these financial statements
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Bao Viet Securities Joint Stock Company BOM-CTCK
BALAMCE SHEET {continued)
az at 31 Decamber 2012
OFF BALANCE SHEET ITEMS
g — e = e O Gu-mrll:}l" VND
Cooe | TTEMS Moles 21 December 2013 31 December 2002

conslgnment

i sttt

invesiors
imvestors

inweslons

EaCUrities

inwestors

Investors

the Company

{2 1. Materials, valuable papers on

004 2. Bad debts written off

G068 | 3. Deposited securities

0a7 | 3.9, Securities with normal trading
Qang 309, Trading secuslies of cusiody

a0% | 3.1.2. Trading securties of domestic

M0 | 313 Trading sacuribes of foreign

2 | 3.2 Temporarly unprocessed

M3 | 321, Temporarily unprocessed
securitios of the Compamy

04 | 322 Temporanily unprooessed
serurities of domastic invastars
015 | 3.2.3. Temporarily unprocessed
sacurities of foreign investare

017 | 3.3 Mortgaged securities
| Me | 351 Mortgaged secunties of domestic |

08z | 4. Non-tustody securities held of

082 5 MNon-custody securities held of

390,400,000

16,546, 388,370,000

16,097 420,410,000
47,762 500,000
16,933,284 050,000

T8, 372 BEQ, 000

253, 706,530,000
152,000,000

253 464,030,000
50,500,000

195, 261,430,000

196 261, 430000

2,733,484 330,000

%

Mz, Wu Thi Thuy Link
Deputy Head of Financial
Accounting Deparment

Haroi, iatnam

28 March 2014

Ms. MNguyen Hong Thuy T |

Head of Financizl

390,400,000

17,155,622 420,000

16,639 066, 360, 000
108 564,490,000
16,415 ,905,430,000

114,555, 440,000

06,059, GET, 000
152,000,000
405,817, 960.000
20, 500, 000
110,496, 4000, W0

110,495 400 000

£.627,749,400,000

300,058, 160,000

Chiel Executive Officer

Accounting Department

The accompanying hotes from 1 o 26 form parf of these Fnancial slalemeants
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Bao Viet Securities Joint Stock Company BO2-CTCK
INCOME STATEMENT
for the year ended 31 December 2013
Currancy: WD
Code | {TEME Mintes Cument pear Brewious year
01 | 1. Revenue 17 207.350,608,633 | 208,669 756,456
in which:
011 | - Revenue from brokerage services 44,720 805,325 | 48,303171.620
01.2 | -  Rovenue from securities trading and |
invesimenls G0, 138,308,752 | 54,7ED 248 58T
01,3 | - Rewenus from undereniling services 1.850,000,000 | 52,8858 770
014 | -  Rewvenue from secunties ssuance senooes 2 2Ra.00T 7
01.5 | - Hewvenus from advisory senvices 6,130 753,634 5,180 6B7 5G4
01.6 1 -  Revenue from custodian servicas 2. 052 B0s 840 3,276 B35 430
017 | - Raewenuse Trom avclion trust servicos 100,352,725 21,281,750
01,9 | - Fewenus from other aclivilies 101,505,108 325 5,585 454 741
02 | 2. Deductions -
10 | 3. NWetrevenue from operating activities 207,350,609,633 | 208,669, T66.466
11 | 4. Operating expenses 18 (71,360,167 284) | (99,938,055 235)
20 | 6. Gross profit from operating activities 135,980,412,342 118, 730,701,181
25 | 6. General and adminlastrative expenses 149 {48.733,339.0148) (41,368 739 522)
| 7. Operating incoma B6, 257,073,224 T7T.361,961.653
¥ | 8. Other income 26,618,182 79,637,584
3z . 8. Other expenses [dEE, 171, 640) (123.414.101)
40 | 10, Cther profit! (loss) (439,253, 458) {43, TTE,517}
50 | 11. Prafit before tax 85,817,719 866 77318185142
51 | 12. Cwurrent corporate income tax expeanse 0.3 -
60 | 13, Met profit after tax 85,817,719 866 TT,.318,185,142
70 14, Basic Earnings per share

Basic (WND por shang)

% N

-

1,071

Ms. Wu Thi Thuy Linh
Creputy Head of Financial
aAccaunting Depariment

Hanol, Yiatnam

28 March 2014

Ms Mguyen Hong Thuy
Head of Financial
aAccounting Department

i

"Nhu Dinh Hoa

Chief Executive Officer

Tha aooampanying noles from T ko 26 fokm pant of these fnancial statemants
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Bao Viet Securities Joint Stock Company BO3-CTCK

CASH FLOW STATEMENT
far the year ended 31 December 2013

Currency ¢ WND

- 5 a2 2
o =1} + N ] J <]
F 1 ¥ = i
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'-'n

Code | ITEMS MNotes Current yoar Prewious yesr
[ L. CASH FLOWS FROM
: OPERATING ACTIVITIES
a1 Receipts from operating activities 8,514,167 575,901 6,457 K6 26T, 593
0z Payments lo aperating activities (8.590 600 041,725) (6,477 064 713,328
05 Fayments to Saiflernant
Aszistanse Fund (1,071, 588,188) {1,485 518,837
06 Receipts fram sacurities frading of
clisnts 40,877, 174,346 557 AF BTO028 477 745
a7 Payments to secunties trading of
clients A0 TRT ROV RG22 SEE) | (A7 513,306 243 174)
03 Receipts from the issues of
SECUFities 235 B30 524 475 o0, 519 250,400
09 Paymenis ta sacurifies issuers (247 845 BT8 862) (100,218,063 415)
10 Payment to suppliers [26 GSd D64 HOGS) (122,755,742 455
11 Fayments fo employees [41.803911.257) | (39,087, 5BT 285)
12 Interest paymeants (1.523741.745) (7202207
13 Corparate income tax payments = -
14 Cithar receipts 16,254 805 756 239,404 407 517
15 Cther paymenis (M3 854 503 82 (295,771,417 523)
20 | Net cash flows used in operating
activities {36,277 080,144 (84,287 414,0873)
. CASH FLOW FROM INVESTING
ACTIVITIES
21 Fayments for purchase of fixed
assets and other long-term
assets 1,287,535 084 (185,277 400
22 Proceeds from cisposal of fixed
aszets and other long-term
assets 21 818 182 TR 151
25 Payments for investments in
ather entities (F3T 172 180,950 (514 A8 S04 00)
25 Proceeds from sales of
investmenis in ather entities B35 533,120 982 562 548,415,755
g Interest received, dividends and
distributed profits 24 035,454 571 0E 421,757,008
30 MNet cash flows from! used in
investing activities {7,529,322 508) 134,374,104, 253

The accompanying noles from 1 o 26 oo pat of thesa Fnancial stalamenis
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Bao Viet Securities Joint Stock Company

CASH FLOW STATEMENMT icontinued)
for the year ended 31 December 2013

33
34
40

&0

60

61
7o

Coda ITEMS

MNotes

. CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from short-term and lang-
ferm keans
Loan paymeant

Mat cash flows used in financing
activities

Met increase/{decrease) in cash and
cash equivalents

Cash and cash eguivalents at the
beginning of the year

Impact of exchange fluctuation

Cash and cash equivalents at the
end of the year

BOS-CTCK

Currancy - WND

Current year

Frawvinus vear

50,000,000 000
{70,000.000,000;

{20,000,000,000) |

(63,806,402 653)

598,724,776,910

534,918,374,257

/[i“*/ PN o

Ms_ Wu Thi Thuy Linh
Deputy Head of Financial
Accounting Department

Hana, Vietnam

28 March 2014

Ms. Nguyen Hong Thuy
Head of Financial
Accounting Departrment

70,000 000,000
(50,000.000,00

20,000,000,000
&0,086,689,280 |

538,638,087,630

588,724, 776,810

The accompanying notes from 1 fo 26 form perf af these financial statements
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Bao Viet Securities Joint Stock Company BOB-CTCK

MOTES TO THE FINAMCIAL STATEMENTS
as at 31 December 2013 and for the year then endad
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THE COMPANY

Bac Viel Securities Joint-Stock Company is a joint stock company established in Vietnam
under Incarparation Licence Mo, 4640/GP-UB issued on 1 October 1899 by the Hanai
Pecple's Committee and Operating Licence No 01/ GPHDKD issued cn 26 November 1995
by the State Securties Commission with its charter capital of WND 43.000,000,000,

On 13 Decernber 2006, the Company's shares were officially traded an Hanoi Securities
Trading Centre (now called Hanoi Steck Exchange) pursuant 1o an approval in Decisian Mo
21MQD-TTGOHN dated 30 November 2008 issued by Hanci Securibes Trading Centre [now
Hanai Stock Exchange} and the Cenlificate of Securities Custody Registration Mo, 33/2006-
GCNCP-TTLK dated 13 December 2006 issued by Vietnam Securities Depositary Cenfra
On 10 December 2008, the Company was granted amended certificates of securities
operating license No.01/GPHDKD in accordance with Decision No. 288/UBCK-GP issued by
the State Securities Commission an increasing its charter capital to WND 722, 338,370,000

The principal activities of the Company are brokerage service, custodian service, praprietary
trading, underwriting, and corporate finarce and investrent advisory service

LOCATION AND NETWORKS

The Company's head office is located at Bao Viet Group Building, No. B Le Thai To, Hoan
Kiem District, Hanoi and its branch is located at Bao Viet Group Building Na. 233, Dong
Khai Street, District 1, Ho Chi Minh City

The Company has ransaction offices as follows:

Name Adifress

Transaction office and Brokeraga Bao Yiet Building, Mo.B Le Thai Ta Str,
Department {Hanoi) Hoan Kiam Dist.. Hano

Transaction office No 1 { Hanai) 24 Ba Trieu Sir., Hoarn Kiem Dist, Hanoi
Transaction office My Dinh (Hanai) B Mguyen Ca Thach Str., My Dinh Dist., Hanol
Transaction office and Brokerage

Cepartmant (Ho Chi Minh City) 11 Nguyen Cong Tru, District 1, Ho Chi Minh City
Transaction office 148 Nguyen Van Cu 146 Nguyen Van Cu Str, District 1,

i{Ha Chi Minh City) Ho Chi Minh City

EMPLOYEES

The number of Company's employees as at 31 December 2013 was 225 (as at 31 December
2012 was 219),
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Bao Viet Securities Joint Stock Company BOS-CTCK

NOTES TO THE FINANCIAL STATEMEMNTS (confinued)
as at 31 Decamber 2013 and far the yaar then endad

2.1.

2.2,

2.3

2.4,

BASIS OF PRESENTATION
Standards and applicable accounting system

The financial statements of the Company {the "Company™, which are expressed in Vietnam
dang ("WND'), are prepared in accordance with the accounting policies applicable 1o
securities campanies as set out in Circular Na. 952008/ TT-BTC dated 24 Octaber 2008 and
Circular No, 16220100 T-BTC dated 20 October 2010 and the Vietnamesa Accounting
System and Vietnamese Accounting Standards izsued by the Ministry of Finance ag per:

F Decigion Noo 1452000 Q0-BTC dated 21 December 20071 an fhe |ssuance and
Promulgation of Four Vietnamese Standards on Accounting [(Series 1],

F Decigion Moo 1852003 00-BTC dated 21 December 2002 aon the Issuance and
Promulgation of Six Vietnamasa Standards on Accounting (Series 2);

#  Decigion Mo, Z342003Q0-BTC dated 30 December 2003 on the Issuance and
Pramulgation of Six Vistnamese Standards on Accounting (Series 3);

F o Decision Mo 1202005/00-BTC dated 15 February 2005 on the Issuance and
Framulgation of Zix Vietnamese Standards on Accounting (Series 4], and

b Decision Mo, 1002005/00-BTC dated 2B December 2005 on the |ssuance and
Promulgation of Four Vietnamese Standards on Accounling [Saries 5).

For the purpose of preparing the financial statements, cash deposited by investors inta bank
accounts opened by the Company for securities rading ane presented as cash and other
payables in the balance sheet.

The accompanying balance sheal, income statement, cash flow statement and ralated
notes, including therr utilizaben are not designed for those who are not informed abaut
Vietnam's accounting principles, procedures and practices and furthermore are not intended
o present the financial pasition, resulfs of gperations and caesh flows in accordance with
accounting principles and pracboes generally acceplted in countries ather than Vietnam
Registored accounting documentation system

The Company's applied accounting dacumentation system is the Geaneral Journal systarmn.
Fizcal year

The Company's fizcal year applicabla for tha preparation of its financial staterments starts on
01 January and ends on 31 Dacaember.

The Company alzo prepares financial staternants for six-month pencd enced 30 June.
Accounting currency

The Company maintains itz accounting records in Vielnamese cumrency.
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Bao Viet Securities Joint Stock Company BO9-CTCK

NOTES TO THE FINANCIAL STATEMENTS {eantinued)
ag at 31 December 2013 and far the vear then ended

a1

3.2

3.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Changes in accounting policies

Accounting pelicies that the Company applied are consistent with the accou nfing policies for
the preparation of financial statements for the year 2012, except for changes in azcounting
policies related to the followng fransactions:

Un 25 April 2013, the Ministry of Financa issued Circular Na, 45/201%TT-BTC guiding the
management, use and depreciation of lixed assets. The Circular takes effect from June 10,
2013, According to the provisions of this circular, fived asssts must simultanequsly satisfy
the fallewing three criteria:

»  Cerainty in economic benefit for the future use of such propeny,
= Time of use is more than a year

The cost of assets to be measured reliably, and are valued at VND 30,000,000 (thirty
million) or mare.

Accordingly, sinse 10 June 2013, the Company removed the cost and accumulated
depreciation of fixed asset which valued less than WND 32,000,000 from balance sheet and
allocated net book value into expense for no more than 3 years,

Cash and cash equivalents

Cash and cash equivalants comprise cash on hand, cash al banks, customers' depasit for
trading of securities and short-term, highly liguid investments with an ariginal maturity of less
than three months that are readily convertiole into known armounts of cash and that arg
subject to an insignificant risk of change in value

Cash and cash equwvalents also comprise investars' deposits far securities trading.
Receivables

Recaivables are initially recorded at cost and subsequently always presented at cost in the
following periods.

Receivables are subject to review for impairment based on overdus periods of the receivables
or estimated lass arising from undue debts of which the ndabted econcmic organisations
fall bankrupt ar are undergeing dissolution proceduras; debtors are missing. have fled. are
prosecuted, detsined or tried by law enforcement bodies, are serving sentences or have
deceased. The provision expense is recorded as “Seneral and administrative CEDERSES" in
the income statemant

The Company has made provision for doubtful receivables in accordance with Circular No.
£28/2009TT-BTC dated 7 December 2009 issued by the Ministry of Finance. Agcordingly,
the provision rates for overdue receivables are as follows:

Cwerdie penod : Frovisian rate

From over six (06) maonths to less than one (01) year a0

From ane (01} vear (o less than twa (02) years 5%

From two [02) years to less than three (03] years 0%

Qver three {03) years 100%
15

170

=T SE ke st

.'f
E




i - e e | . L] 3 . B
B P EEEFEEEESNEERENESNENEEREESSEE

Bao Viet Securities Joint Stock Company BOS-CTCK

MOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2013 and for the year then ended

34

3.5

X6

xr

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tangible fixod assels

Tangible fixed assets are stated at cost less accumulated depresiation

The cost of a tangible fixed asset comprises of is purchase price and any directly
atiributable costs of bringing the tangible fixed asset o working candition for its intended
e

Expenditures for additions, improvements and renewals are added to the carrying amount of
the assets and expenditures for maintenance and repairs are charged to the income
stateiment as incumed.

When tangible fixed assats are sald or retired, their costs and accumulated depreciation are
removed from the balance sheet and any gain or loss resulting fram their disposal is
included in the income statament,

Intangible fixed assols

Intangible fixed assets are stated at cost less accumulated amortisation.

The cost of an intangible fixed asset comprises its purchase prica and any directly
attributable costs of praparing the intangible fixed asset for its intended use.

Expenditures for additions, improvements are added to the carying amount of the assets
and other expenditures are charged to the income statemant as incurred,

When intangible fixed assets are sold or retired, their costs and accumulated amortisation
are removed from the balance sheet and any gain or loss resulting from their disposal is
included in the incame statement
Depreciation and amoriisation

Depreciation and amortisation of tangible fixed assets and intangible assets are caloulated
on a straight-line basis over the estimated usetul life of each asset as follows:

Machinery and equipment 2 -8 vears
Wahigle G -8 vears
Office equipment 2 -5 years
Computer softwara 2- 5 years
Other intangible asseats 3 -4 years

Leased sssots

Rentals under operating leases are charged to income statement on a straight-line basis
over the term of the leasing contract.

17
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Bao Viet Securities Joint Stock Company BOO-CTCK

NOTES TO THE FINANCIAL STATEMENTS {continued)
as at 31 Decembar 2013 and for the year then ended

3
a8
381

Jaz

3823

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES rconlinued)
Invastmeants
invasimeant in secunties

According to Circular No. 85:2008/TT-BTC issued by the Ministry of Finance on 24 Qctober
2008, sacurities companies are allowed Lo recagnize invastments in securities at either cost
ar far value. Accordingly, the Company has applied the cost model to recognize
investmanis in securnties,

Trading Secunties

Trading securities are securities which aithar have recovery pericd of within one year or are
held for frading purposes. These securities are initially recorded at cost, including purchased
coste plus (+] tranzaction cost {if any) such as brokerage and transaction fess, information
feas, laxes, levies and banking fees.

Accrued interest income are recognized as a deduction in the carrying value of trading
securiies for the portion incurred before the purchasing date and as an investment incoms
for the portion incurred since the purchasing date.

Trading securites are subject ta review for impairment at each balance sheet date.
Pravision for impairment of trading securities 1s made when their book value is highar than
market valug. Provision for impairment loss is recognized in “Operating expenses’ in the
income statarment,

Long-term invasiments
Long-term investment secunties comprise available-far-sale and held to maturity securities.

Held-to-maturity securities are non-derivative and have predetermined cash flow and fived
matunties and the Company has intention to hold these securities until the miaturity date.

Securities shall not be classified in held-te-maturity category il during the current year or
recent bvo years, are sold or reclassified a substantial volume of securities earlier than their
maturities, unless thesa sales and reclassification are:

»  Close to maturity date;

= The Company recovered a majorty of cost of securities accorging 1o repayment
schedule or received earlier than the maturity date.

»  Subject to a non-controllable event of the Company and this event incurred one time
enly and incurred unpredictably,

Available-for-sale  securities are non-derivative which are nat classified as neither
held-te-maturity securities nor trading securities.

Long-term investment secunties are measured at cost including purchased easts plus [+}
transaction cost (if any). Provision for impairment iz recognisad in the income statement
when there is sufficient abjective evidence of the leng-term diminution of the investmeants,

Other long-ferm investmeriis
Other long-term investments include investments in ather entities in which the Company has
less than 20% of voling rights These investments sre measured at cost Provision for

impairment is recognized in the income statement when there is sufficiant ohjective
evidenca of the long-term diminution of the investments.

18
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Bao Viet Securities Joint Stock Company BOS-CTCK

MOTES TO THE FINANCIAL STATEMENTS [continued)
as at 21 December 2013 and for the year then ended

3.8

281

392

3.10

391

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cantinued)
Provision for impairment of securities Investments
Frovision for impairment of frading secorties and long-tarm invesiment sacunlios

Provision for impairment of investment securities s made for individual stock when the
market value is lower than ariginal cost. Provision amount for transferable securifies is the
difference between the original cost and market value of those securities at the balance
sheet date in accordance with Circular 228/2008/TT-BTC issued by the Ministry of Finance
on 7 Decemnber 2009, Any increase or decrease in balance of provisian is recagnised to
operating expenses for the year.

The market prices of listed securties are determined basad an the price on stock markets
(which are the closing prices an Hanoi Stock Exchange and Ho Chi Minh City Stock
Exchange) as at 31 December 2013, the last trading day of the year.

The market values of unlisted shares which have been registered in the unlisted public
company market (UPCom}) is the average price of the trading market at the date of provision.

The market values of unlisted shares which have not been registered in the unlisted pulliz
company market (LUPCom) is the average of public price guotations of at least thres {03
reputed and large securities companies in the market andior pricing maodel of the company
in zccording with Vietnamese and international policies. In case the reliable infarmatian is
not available, the securities would be recorded at cost

Prowvision for impairment of ather shorf-term and Jong-term investments

Provisian for impaimnent of other short-term investmeants for joint investmant is made based
on the analysis of recovery af investment,

Fravision for impairment of other long-ferm investments is  mede  in accordanca  with
Circular No. 2282009/ TT-BTC dated 07 December 2009 and Circular Mo, 852013 TT-BTC
dated 28 June 2013, amendment and addition to Circular Mo, 228/2009TT-BTC by the
Ministry of Finance when the investees are suffering from loss [excent far the expactad loss
identified in the business plan befare the investment). Accordingly, provision is the disparity
betwean parties’ actual investmant into investees and asctual owner's equity multiplied (x) oy
the ratia of the Company's investment compared with fofal investment by parbas.

Securities purchased/sold under agreement to resellirepurchase

Securities sold under agreements to repurchase at 2 specified future date (“rapes’) are not
derecognized in the financial statements. The corresponding cash received is recognized as
a liability in the balance sheet, The difference betwsen the selling price and repurchasing
price s recognized as an expense/asset pending allacation and i= allocated to the income
statarment aver the life of the agreement.

Conversaly, securities purchased under agreements to resell at 3 specified fulure dats
{'reversa rapos”) (if any) are not recognized in the financial statements. The cormesponding
cash paid Is recognized as an asset in the balance sheet. The difference between the
purchasing price and resalling price i2 recognized as an incemealatilty pending allocation
and is sllocated lo the income statement over the life of the agreement.

Payables and accruals

Payables and accruals are recognized for amount to be paid in the future far goods and
services receivad whether or net billed to the Company

g
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Bao Viet Securities Joint Stock Company BOS-CTECK

NOTES TO THE FINAMCIAL STATEMENTS fcontinued)
a8 at 31 December 2013 and for the vear then ended

312

3121

3122

3123

213

374

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Employment benefits
Fost emplopmant benefits

Post employment benefits are paid to retired employees of the Company by the Social
Insurance Agency which belongs to the Ministry of Labor and Social Affaire. The Company
is required to contribute to these post empioyment benafits by paying social insurance
premium o the Social Insurance Agency at the rate of 17% of an employee’s basic salary
on a monthly basis. The Company has no further abligation to fund the past employment
benefits of its employees, other than the liability to pay Secial Insurance Agency on a
monthly bazis.

Ssvarance pay

Volunlary resignation benefits: the Company has the obligation, under Section 42 of the
Labor Code amended on 02 Aprl 2002, to pay an sllowance lo voluntarily resigning
employees, equal to half of one-manth's base salary for each year of employment pius
wage allowances (if any) until 31 December 2008 Commencing 01 January 2008, the
average manthly salary used in this calculation will be revised at the end of each reporting
period bazed on the average manthly salary of the most recent & months up to the balance
sheet date;

Fatranchment banefifs: the Company has the abligation, under Section 17 of the Labar
Code, to pay an zsllowance to employees wha are retrenched as a result of arganizational
restructuring or technological changes. In such cases, the Holdings shall pay to employess
an allowance for loss of work equivalent to tha aggregate ameunt of cne manth salary for
each year of employment. but na less than twe manth salary.

In accordance with Circular 180201 2/TT-BTC dated 24 October 201 2, from the year 2012,
the Company stopped accruing retrenchment allowance. Payments for retrenchmernt
allowance are recognised as expenses in the vear in which thiey ara mcurrad

Unemployment aliowance

Agccording to Circular Mo, 04/200% TT-BELETEXH ane Decree No. 1272008/NB-CP, since 1
January 2008, the Company is required to pay the unamployment insurarce at 1 00% of
salary fund of employees who engage in the unemployment insurance program and deduct
1.00% from each employers basic salary fo make contibufion to the Urnemployment
Irnsurance Fund.

Treasury shares
Crwmers' equity instruments which are reacquired (reasury shares) are recognised at cost

and deducted from equity. Mo gain or loss is recognised in profit or Ioss upon purchassa
sale, issue or desfruction of the Campany's own equily instruments.

Appropriation of net profits
After making appropriation to reserve funds in accordance with the Com pany's Charter and

Vietnamese regulatory requirements, the net remaining profit after tax is distributed in
accordance with resolutians of the General Sharsholders' Meeting.

20
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Bao Viet Securities Joint Stock Company BOS-CTCK

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2013 and for the year then ended

315

3.76

SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES [continued)

Revenie recognition

Revenue is recagnised to the extent that it is prabable that the ecaremic benefits will flow ta the
Company and the revenue can be reliably measured. Revenue is measured at the fair value of
the consideration received or recevable, excluding trade discount, rebate 2nd sales raturn. The
following spesific recogniion criferia must also be met before revenue is recognized:

FRevanue from brokerage servicss

Where the contract outcome can be reliably measured, revenue is recognised by refarence
o the stage of completion, Where the contract outcome cannot be reliably measured,
revenue is recognised only ta the extent of the expenses recagnised which are recoverable,
Revenva fram secunties irading

Revenue from securties rading is recognised an the basis of the difference between the
weighted average cost of secunties sold ang selling price.

interas!

Revenue is recognised as the interest acorues (faking inte account the etfective yield on the
assetl) unless collectability is in douht,

Cividands

Incame is recognised when the Company's entitement as an investor to receive tha
dividend is established, except for dividend received in shares which is monitored by
number of shares only,

Revenus from securities reperchass and reverses repurchase agreaments

Revenue from securites repurchase and reverse repurchase agreements is recognised
over the life of the agreamant using straight-ine method,

Faolal incame

Rental income ansing from operating leases is accounted for on a straight line basis over
1he terms of the lgasze.

Cost of securities sold

The Company applies fhe moving weighted average method to calculate cost of equity
sacurities sald and speocific identification method 1o calculate cost of debt securities sold,

21
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Bao Viet Securities Joint Stock Company BOB-CTCK

MOTES TO THE FINANCIAL STATEMENTS [cantinued)
as at 31 December 2013 and for the vear then anded

347

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES fcontinued)
Taxation
Currant ivcarme fax

Curmrent income tax assets and liabilities far the curent and priar years are measured at the
amount expected to be recavered from or paid to the taxation autharities. The tax rates and
tax laws used fo compute the amount are those that are enacted as at the balance shest date.

Current income tax is charged or credited to the income statement, except when it relates la
items recognized directly to equity, in which case the current income tax i alsa dealt with

aquity.

Current income tax assefs and liabilties are offset when there is 5 legally enforceable right
for the Company to set off current tax assets against curent tax liabilities and when the
Company intends to settle its current tax assets and liabilities an a net basis,

Daferred income fax

Deferred tax is provided using the lability method an tempaorary differences at the balance
sheet date between the tax base of assets and liabiities and their carrying amount far
financial reporting purposes,

Delerred tax liabilties are recognized for all taxable temporary differences, axcept

* where the deferred tax liability srises from the initial recognition of an gsset or liability in
a transaction which at the time of the related transacticn affects neither the accounting
profit nor taxable profit or loss; and

¥ inrespect of taxaole tempararily differences associated with investments in subsidianes
and associates, and interests in joint ventures where tirming of the reversal of the
temparary difference can be confrolled and it is probable that the temporary difference
will not reverse in the faresesanle future

Deferred tax assets are recognized for all deductible temporary differences, carried forward
unused tax credit and unused tax losses, o the extent that it is probable that taxable profit
will be available against which deductible termporary differences, carned forward unused tax
credit and unused tax losses can be utilized, except ;

# where the deferred tax asset in respect of deductible temporary difference which arises
fram the initial recognition of an asset or liability which at the time of the related
transaction, affects neither the accounting profit nor taxable prafit ar loss: and

* in respect of deductible temporarly differences associated with investmants in
subsidianes, associates, and interests in joint ventures, deferred tax assets are
recognized only to the extent that it is probable that the tempaorary differences will
reverse in the foreseeable future and taxable profit will be available against which the
tempoarary differences can bea utilized.

The carrying amaunt of deferred income tax assets is reviewed at each balance sheet dats
and reduced to the extent that it i= no longer probable that sufficient taxahle profit will bea
available to allow all ar part of the deferred income tax asset 1o be utilized. Previzusly
unrecognized defarred income tax assets are re assessed at each balance sheet date and
are recognized to the extent that it has become probable that future taxable profit will allow
the deferrad tax assets to be racaveared.

22
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Bao Viet Securities Joint Stock Company BO9-CTCK

MOTES TO THE FINAMCIAL STATEMENTS [continued)
as at 31 December 2013 and for the year then ended

397

3.18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation {continued )
Defgrrad incoma fax (continued)

Deferred income tax assets and liabilities are measured at the tax rates that are expected (o
apply in the year when the asset realized or the liability is setfled based on tax rates and tax
lzws that have been enacted at the balance sheet date.

Deferred tax is charged or credited o the income statement, except when it relates o items
recaognized directly (o equity, in which case the deferred tax iz also dealt with in the equity
account.

Deferred fax assets and liabilities are offset when there is a legally enferceable right to set
off current tax assels against cumrent tax liabilities and when they relate o income taxes
levied by the same taxable entity and the zame taxaticn authority and the Company intends
tz setile its current tax assets and liabilities on a net basis.

Resernes

The Company uses retained eamings to create reserves in accordance with Circular Mo,
T12000TT-BTES issued by the Ministry of Finance on 01 February 2000 as follows:

Fercantage of proft after tax Maximum laval

10% of charter capital
10%: of charter capital

Capital Supplementary Reserve 5%
Statutory Rezerve 5%

In 2013, the above funds are not made appropriation to reserves az the Company still has
accumulated losses of 201 3.

Cither reserves and funds are created in accordance with resalutions of shargholders’
meetings.
CASH ANMD CASH EQUIVALENTS

3 Decamber 2013 3T December 2012

ViND ) WD
Cash an hand B3, 7R4 3TT 21,067,400
ash at bank 357, 145 459 830 266,093,209,510
- Dompany's a8posiis 26,528,493 126 20,682,507, 314
- nvestors’ deposits for securifies frading 230679996 7hd 245470, 702 186
Cash equivalents 177, 703,100,000 332 610,500,000

534,918,374,257 598,724,776,910

23

I R G Y

EATL

x>

st



l':

E B

Bao Viet Securities Joint Stock Company BOS-CTCK

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2013 and for the year than ended

5. VALUE AND VOLUME OF TRADING IN THE YEAR

B .
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1. The Company
- Shares
- Bands
- OMhers

2. Investors
-  Shares
- Bonds
- Others (fund certficates)

FINANCIAL INNESTMENTS

Short-term Investments

Trading securities

Cther financia! nvestmants

Provision for decrease in value of shot-term
investments

Leng-term investments
Investment securities
Avaiable-for-sale secunlios
Heid-fo-mafurity secunlies
Pravision for decrease in value of long-term
investments

24

Vdumae of frading in
the year
Linit

Valua of trading i
the vear
VD

24,466,782
18,534,278
£,299 356
533,150

2,013,455,022
1,761,734, 823
250,238,819
1.481,2380

31 Decembar 2013
VNG

§62,321,404,963
270,628 081,844
R12,143, 782675

(120,451 456 686)

119,112,223,000
157 614,223,000
107,736,573, 000

49 BFF 650,000

(28,502, 000,000]

781,432,627,963

931,229,096 690
346,273,810,460
580,327 448,230

4,627 838,000

47,440,425,631,689
20,620,786,270,585
26,503,407 680,103

16,231.681,000

a1 Decamber 2013
WA

422 867,197,008
424 514,870,358
170,309,354 265

(182,057,027 52T}

257,417,881 419
2B0,188,172,000
140,275 973,000
138,922, 200,000

(22 780.291,581)

680,285,078,517
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Bao Viet Securities Joint Stock Company

MOTES 7O THE FINAMCIAL STATEMENTS [continued)
as at 31 Decamber 2012 and for fhe year then ended

6.2

FINANCIAL INVESTMENTS (continued)

Short-term investment portfollo as at 31 December 2013

BOS-CTCK

Derraase in
sompaison e
Eaog Value marke! vaiue arfel Value

ioms Quaniity (VD) {vivg) WD)
Listed securities
CHM 20000 A0 000,000 (248 000 000 184 000,000
HWE 70870 10,401,332 150 (7,258 9611500 3,143.171,000
kLS arp.ois 3,327 1085 300 (107 986,100) 3,218 135 200
KESE 11,258 362,633,710 (121 086,310 240 847,400
FET 118,503 2,550 5932 170 81,089, 770) 2 464 862 400
FHC 390,400 F202 485 000 {5 848 000,000) 1, dad 430 000
SlE 140,060 B, 172 238 30 {3,5B2,2345,520 2,550, 000,000
TIX BROZTI 28,032 THAETD (11,662 7206700 16,373,077.500
WH 141,484 4,068 364 670 [T44,490.670 3,324 8274 000
Whdh &5.007 & 985 0849 000 (1590, Ea 000 4,776 Bds J00
VG 200,002 3 B41, 782 660 (2 841 753 650) 00 009,000
Chher securilies G009 976 14 H28, 725110 (315,208,710)  14,311.426,400
Zecurities not impaired B 1077 693 22040272 B30 - 24, 364,587,500

4755622 112,992,612,000 (33,108,707,150) B1,308,218,700
Fund certificates
WERVEA TaQ.000 7807 850 000 (2,286,225 G00) 5,641, 724 400
WENYF 4,086,865 67,745,660,700 . 77,603.900,084

4,866,855 T6H,653,610.700 {2,266,225,600) 83 245,624,464
Linlisted securities
DANAPHA 1,000 3,735 000,000 §1,168,241,000} 2679 758 000
CUCCHAND 38 363 B,SET 720,000 (2043 885 224 4 (43833778
CUCCTUS 127 953 2,532 824 500 (1.230,410 2685) 2,302 514 236
HOADALKHIDAMO 200,000 &, 500,000,000 (3,752 500,000 2,847 500 000
LILAMAGER 22 000 2, THD,0O0 200 (2,263,108,000) 495 B2 000
MEDIPLANTEX 262 500 T EYS 040 000 (2, 2a0 G637 8000 4,475 362 500
OToa2 FAC, DO 4 530,000 000 (2 256,080, C00) 2413 820 00
FRT 20,000 1.058,173.000 (ST 173,000 62,000,000
YAFCD 42000 12740000000  {6,666,172000)  7.083828000
AMEDN 200,000 2,140000,000 (1,164,200 0007} gas, 200,000
Other securitics O7R ZED 24 002 344 G20 (24 001 461 228) 1,381 802
Securilies not impaired 569083 _ 4,867.697.024 - ABGTEIT 024

4 078,187 4,982,858 144 [45.523,459.2 17 32,169,698 427
Shart-term bonds 1,284,970 215,000,404,448  (16,109,679,362) 201,890,725086
Short-term joint
investrents Mi& 19, 143,378,227 (19,1 d-&,_.'_i-?'ﬂ,ziﬂ -
Short-term deposits g 275.000,000,000 - 282,802,931,420
Total M)A TB2,772,BE4,518 (120,451,459 556) 681,612,906,147
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Bao Viet Securities Joint Stock Company BO9-CTCK

MNOTES TO THE FINANCIAL STATEMENTS (contnuad)
as at 31 December 2013 and far the year then ended

6.3

FINANCIAL INVESTMENTS (continued)

L ong-term Investment portfolio as at 31 December 2013

Decrease In
COMzansan o
Sook vailue maret value Markel valie

ifarns  Quantity WD VD YND
Unlisted securities
Bac Ha Powar
Frojact 6,000,000 75,000,000 000 (38502,000.000) 36488000000
GPInvest _ 1,260,047 12,775,973 000 - 12.775,973,000
Total 7,260,047 87,775,973,000 (3B8,502,000000) 49,273,973,000

Provision for impairment of investment securities is made for individual steck when the
market value is lower than the book values

The market prices of listed securities are determined based on the prices on stock
exchanges (which are the closing prices on Hanoi Stock Exchange and Ho Chi Minh City
Stock Exchange] as at 31 December 20132

The market valuss of unlisted shares are determinad based on the average lrading prices
as at 31 December 2013 for those which are registerad to trade in unlisted public company
market {UPCom) or on the average of public price guotations of at least three {03) reputed
and large securities companies in the market for those which have nat registered to trade in
LIPCam. Other securities that have no quoted prices sre carried al cost.

Far securities which have no reference prices from the abave sources, the impairmeant level

iz datarmined bazed on the financial performance and book valug of securities issuers as at
31 December 2013,
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Bao Viet Securities Joint Stock Company BOS-CTCK
NOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2013 and for the year then ended
TANGIBLE FIXED ASSETS
Machineny and e
epuipmani Yahicls cepuipment Toial
wND WND WND WIND
Caost:
Asal 1 January 2073 25, 218.431,270 4,174,058, 705 15912060454 30,904 550 527
Mewly purchased 1,026 902,200 1,026 902 800
Decreass {7 j_.ﬂ-?!].ﬁﬁ#.&ﬂ?] {840,105 683  {5,213.760,650)
b gt 31 December 2005 PET1ETO203 4974058702 671,854,771 28,717 BOEETT
Accumulated
depreclation:
Asal 1 January 2013 15,603,983 947 27021247 1.460,40%9,235 22 THEAS7 917
Depreciation for tha vear 2,500,332.050 SE4 151,712 27.071 B85 3,081, 6595 400
Dacrease [T {4, 262,224, 657) _ - (B36,209,024) {5100433,627)
A al 31 Decemoer 20131 3,842 071,350 3,266,216 446 E49,271,900 20,757 B53 G0
Met carrying amaunt:
As at 1 January 2013 6,614 467 423 1,471.932 569 51,651,218 8136062610
A5 at 31 December 2093 5,025,607 .853 Q07 742,257 22682871 5,960,032 981

i Including the assets that are not satisfied to be recorded as fixad asseis accorging to
Circular No. 452013 T-BTC.

INTANGIELE FIXED ASSETS

Cost:

A5 at 1 Janwary 20132
Furchased

Sald, dizposed
As at 31 December 2013

Accumulated amortization:

As at 1 January 2013
Amorization for the year
Sold. disposed

&z at 31 December 2013
MWet carrying amount
As at 1 January 2013

Az at 31 Decambar 2013

Conpuaier
sofhwarns

WND

7002 828,134

Others
WD

2.967 TEB, 256

foral
YD

10,470, 716,440

7,502 028 164

4 256,522 440
1,721,108,771

29657 TAA.25G 10470, 716,440
1,705,752 005 5,043 254 445
275,990 456

1,998.097 227

5977.629,211 _ 2,063.722,465 6.041,351,675

3,240,405 744

1,181,055 247

4,427 451,091

1.525208.873

a0, 065, TE1

2,420 364,704

a0
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(=11}
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Bao Viet Securities Joint Stock Company BOG-CTCK

MOTES TO THE FINAMCIAL STATEMENT S {continued)
asz at M December 2013 and for the year then ended

10.

11.

12,

LONG-TERM PREPAID EXPENSES

31 Decembar 2003 31 Decembar 2012

VD wnD

Prepaid operating leasas 2,027 625 594 3 B53,2085 390
Tool expenseas REZ GED 218 55 546,884
Rengvation expansas - T18173, 303
Other long-term prepaid expenses 228,830,087 =
2.819,124,879 4,468,315.577

DEPOSITS TO SETTLEMENT ASSISTANCE FUND

The depost to the Settlemant Assistance Fund represents the amaounts of money deposited
at Vietnam Securties Dapasibory

In accordance with Decision Ne.27/QD-VSD dated 22 April 2010 and Decision No. 102/Q0-
WSO dated 14 July 2010 an amending and supplementing the Gudeline on Securities
Clearing and Settlemant promulgated with Decision No. 27/QB-VSD gated 22 April 2010 by
Chief Executive Officer af Vietnam Securities Depository, the Carmpany is obligated to
depasit an initial amaunt af WHND 120 million at each Stock Exchange and it has to annuzlly
contribute the additional amount equals to 0.01% of total securities trading velue at the
Stock Exchanges af the previous year but not exceed YND 2.5 billion/year.

The movement of the deposit to the Settlement Assistance Fund during the year is as
fallows:

39 Decambar 2093 3 December 2012

WD WD
Opening balance 14,406, 721,414 11.905, 721,414
Additional deposit 1,071 586,185 1.4585 618 837
Interest during the year 1,424 020,852 1.004 381,163
E“dlnﬂ balance 15,9"]2.3‘“,251 14.4“5,?21 ,‘1‘

TRADE PAYABLES

39 Decemhbar 2003 31 Decembar 2042

WND VD

Payable to Bao \Viet Holdings 5,918,605,590 5,693 338,329
Other trade payables 2,039.930252  1.762,331,732
8,958,535,842 7,765,670,061

!
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Bao Viet Securities Joint Stock Company BOS-CTCK

MOTES TO THE FINANCIAL STATEMENTS {continued)
as at 31 December 2013 and for the vear then ended

13. PAYABLES RELATED TO SECURITIES TRADING ACTIVITIES

31 December 2013 21 Decembar 20702

VD WD
Payables o the Stock Exchange 1,075 867,182 TH1,6581 958
Payables 1o Securities Depository Center 276,974 475 295, 882 970

FPayables to investors for securities rading

activities (™)

320,519,998, 754

245,410,702, 158

_331,975,838.414

246,491,207,124

{*) Including payables ta investars for thair deposit in the Company for securities rading

14. PAYABLES TD SECURITIES ISSUING ORGANIZATIONS

31 Docember 2043 37 Decembar 2072
vnD vhD
Hanoi Head Office T78.179.125 B46,254 512

Ben Tre Forestry And Aquapraduct iImpor Export
JSC 225,533,000 226 553,000
Others 553 E46. 125 G20,721,512
Ho Chi Minh City Branch 1,132,651,950 1,200,932.240
Bao Viet Holdings 4898 157 500 458,357,500
Kida - KDC JSC 135,000,000 138,000, 000
Imexpham - IMP JSC 113,460,000 192,460, 000
thers 385,834 450 463,114,740
- 1,811,8311,075 2,058,186,752

15. OTHER PAYABLES

31 Decamber 2013 21 December 2042
WND WD
Trada Union faa 1.143,929,.2597 1,667,678 653
Social insurance 24 353,738 21.581,080
Unamployment insurance benefit G483 617 1,638,000
Payables under repo contracts 192,729 880,883 93, 379,857 406
Other payables 8,579,390,183 5,517,804 276
203,484,068,038 100,586,580 415
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Bao Viet Securities Joint Stock Company BOS-CTCK

NOTES TO THE FINAMCIAL STATEMENTS (continued)
as at 31 December 2012 and for the year then endad

16,
16.1

16.2

OWHMER'S EQUITY

Shares

31 Dacembar 20713 31 Decembear 2012
MNumber of shares allowed to issue 72233937 72,233,937
MNumber of shares issued 72,233,937 72233937
- Ordinary shares F2.233037 T 134 237
- Prafarsnce shares - 99 70
Mumber of treasury shares 15200 15,200
MNumber of shares under circulation 72,218 737 72,218,737
- Odinary shares F2.218 737 FeT18.03r
- Profarsnce shares - 29 7

Face value of each share is 10,000 WML,

On 13 December 2006, the Company's shares were officially traded on Hanoi Stocks
Trading Center {now Hanad Stock Exchange) pursuant to an approval in Decision Mo
1AD-TTGOHNM dated 30 Movember 2006 issued by Hanol Securities Trading Center {now
Hanoi Stock Exchange).

Raserves

Operung balance Increase Decrease Erding badance
VD WD D WND
Financial reserse fund 14,322 179,088 - - 14,322.179,098

Capital supplementary
reserve 14,322,179,088 - - 14,322.178,098
28,644, 358,196 - - 28,644,358, 196

33
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Bao Viet Securities Joint Stock Company

WOTES TO THE FINARMCIAL STATEMENTS (continued)
as at 31 December 20113 and for the vear then enced

17. REVEMUE

1. Rewvenue

Brokerage services

Securities investment and other investment

activities

Underwriting servicas

Securities issuance agent services

Advisary services

Custody services

Auction tnust services

Qthers

- Interest

- Income from ofher short term invastment
coaperabion

- Ingome from cash advance of he sfock
FANICES

- LQihers

2. Deductlons

3. Met revenue

18. OPERATING EXPENSES

Brokerage service expenses

Expenses of securities invesiment and cther
investment activities

Expenses of undersyriting and izsuance agency
Expenses of securities custody services
Expenses of investment advisory

Expenses of analyzis activities

Feversal of provizion for investment impairment
Cther operating expanseas

24

Curreni year
LD

44 720,855 335

50,138,398, 752
1,650,000,000
92,284,007
6,180, 753 634
2,952 805 849
109, 262 728
101,506, 109,328
65,208, 307,289

9,326, 145,620

22 513 690,418
4,457, 966,000

207,350,609,633

BOS-CTCK

Frevials poaar
5.l

48,603 171.620

B4, 720 249 587
G2, 5995 770

5,180,587 568
3,278,835.430
21,281,750
08,593,434 741
82 248 570 527

14,327,272 854

17,624,419 004
B, 3G2 172 246

208,669,756, 466
Current year Prawvious year
VD VD

41,133,476 267

51,942,156,551
77,291,272
8,580, 260,978
§,976,808,066
5,609,252 828
(45,883,859 552)
1,824 635,881

71,360,197,291

40,107,157 135

28,700,873, 785
5,154,547
9.955,079,143
8,452 327 B12
§,377,785,443
4,416 506 288)
718,886,705

89,939,065,285
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Bao Viet Securities Joint Stock Company BOS-CTCK
MOTES TO THE FINANCIAL STATEMENTS (continued)
as at 31 December 2012 and for the year then ended
14, GEMERAL AND ADMINISTRATIVE EXPENSES
urrent year FPravious year
VIND D

Adminisirative emploves axpansas
Tool and office expenses

22,480,727 B8]
1,218 360,683

20,437 284 563
1,107 455 778

Crepreciation expenses 3,720 654,330 4,319,582 T
Expenses of external services 12,451,104,278 11,730,127 ,367
Diher expenses 3,706, T0E 08D 2,326,434 052
Provision expenses for doubtful debrs 5,124 784,017 1,447 875 000

49,733,339,018 41,368,719,522

20. STATUTORY QBLIGATIONS

2007 Tax arnd other receivebles from the State

This is the corporate income tax amount that the Company overpaid in 2008, This amaunt
will net off with Tax Authonty when the Company makes profit. (Please refer to note 20.3)

2002  Statutory obligations

31 Decembar 2043 37 December 2012

VD VYD

“alue added tax BE 010,877 25375h 012
Personal incame tax 1,698 204,713 925,102,724
Cithear taxes 11?'_5-4%?-':1?'@ __aa 5.2-51.9-‘}39
1,814,652, 6E6 1,042 997,175

The fable preseniing the statutory pavable obligations of the Company for the vear ended

31 Decamber 2013 is as below:

g
[

Az i

Az ol G7 Fayables  Sellfod around in 37 Doecemibier

Jdandary 2013 i Il pear e pear 2013

Mo lrem WiNL D (AT Wk
Taxes 1,042,997 176 16,684,332,929 (15,812,677, 418) 1,914,652,686
“alue added 1ax &E 010 BT

|
1 25,375,M12 1444 128216 (1,381,482 351
2 Corporate income tax -
3 Other taxes

Parzona! Income
Tax ol errpaloyoes
Parzonag! Income
Tax of investors
Cher faxes

1,017 622 163 15240204713 {14,431, 185,087 1,825,641 B0G
678 57190878 3721284842 (3 538565 580 550,255 300

248 582,006  §,562,044,642 (8,672,558 135) 1,138,060.413
92,519,439 1955975229 (1,920,057,572)  128,437.098

1,042,997 175 16,684,332.92% [15012677.418) 1,914,652,685

E BB EEEERBR?S
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Bao Viet Securities Joint Stock Company

BO9-CTCK

MOTES TO THE FINANCIAL STATEMENTS (continuead)
as gl 371 December 20132 and for the yvear then endad

20.

20,2

STATUTORY OBLIGATIONS [continuad)
Statutory obligations (continued)

Value added tax

Deduction methad is applied to the Company in caloulating value added tax ("WAT™) The
operating activities in securities dealings which are exempted from VAT include:

e Securities brokerage;

Self-trading securities;

Undenyriting and izsuance agency,

Securities Investment advizory. and

Custodian services.

¥ rT YT

Corporate income tax

The Company has the obligation ta pay Corporate Incame Tax {"CIT'} at the rata of 25% of
laxable profits.

The tax returng filed by the Company are subject o examination by the fax authorities
Because the application of tax laws and regulations iz suzceptible to varying interpretations,
amaunts reporied in the financial statements could be changed at a later date upon final
determinaticn by the tax authaorities.

Current corporate income tax

The current tax pavable is based on taxable profit for the reporting vear. Taxable profit
differz from the profit as reported in the income statement because it excludes items of
income of expenses that are taxable or deductible in other periods and it further excludes
items that are never taxable or deductible. The Company's liability for current tax is
calculated using tax rates that have bean enacted by the balance sheet date

Current year Pravious ysar
VD WD

Profit before tax

aAdjusiments to increasefdecrease] accountfing

prafit 39.540,626.082 (7, 238,108.740)
- Incomse from CIT axampled aciiviies — Dividend (4,970 823,542  [7.360,246 986)

B5,817,719,866  77,318,185,142

- {Mherincrease 44 511,445 624 122 238,248
Adjusted loss before loss carry forward and tax ~ 125,358,345,948 70,080,076 402
Tax loss carred forward (125,355,345, 5848 _ (70,080,076, 402)
Estimated current taxable profit - =
Income tax expense for the year = "
CIT prepayment at beglnning of the year (2,668,258,87T)  (2,668,258,87T7)
CIT paid during the year % =
Supplementation fram previous year {504,984 425) -
CIT prepayment at the end of the year (3,273,243,302) (2,668,258 877)

36
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Bao Viet Securities Joint Stock Company BOA-CTCK

NOTES TO THE FINANCIAL STATEMENTS (confinued)
as at 31 December 2013 and for the year then ended

20.

203

21.

STATUTORY OBLIGATIONS {continued)
Currant corporate income fax (continued)
Tax loss carried forward

The Company is entitled to carry each indwidual tax loss forward to affset against taxable
prafits arising within five years subsequent to the year in which the loss was incurred. At the
nalance sheet date, the Company has accumulated tax losses of WND 198,859.00504%
available for offset against future taxable profits. the accumulated tax losses amounts
reported 0 the financial statenents could be changed at a later dale upan final
datermination by the tax autharities. Details are as follows:

Uitilized up fo Ulniifiized

Onginaling Can he Taxahle (055 31 Deg 2013 4(7) at 3t Dec 2013
year utilized up fa WD VD VD
(50,5686 048,147

2005 2013 (473,415,685611) 422,819,537 464 **
20149 2015 (101,013,048 535) - {101.,013,048,539)
2011 2015 (588,855 856,510) - (58555856510}

(673,284,590,660) 422,819,537 464 (250,465,053,136)

{*l The Company temporarily offset profit during the year with accumulated loss
rransferred The offset will be done accarding to arofit or loss of the financial year and
finalized by tax autharity.

iy This amount will not be utilized for future offset as it s expired by 2013
Deferrod lax

Defarred tax assets arising from the accumulated losses have not been recognized in
respact of the temporary differance itemns due to uncartainty of future taxable profits.

TRANSACTIONS WITH RELATED PARTIES

Related party transactions include all transactons undertaken with other entities to which
the Company is related. Parties are considered Lo be related if one party has the ability to
contral the ather party or exercise significant influence over the ather party in making
financial and cperating decisions. A party is deemed a related party to the Company if

ta) Directly. or indirectly through one or more intermediaries, the party.

» controls, is controlled by, or is under common contral with, tha Company (this
includes parents and subsdiaries);

» has an interest in the Campany that gives it significant influence over the Company,
P has jeint control over the Company.
{B) The party is a joint venture, assocala in which the Company iz a vaniurar, associate;
ic} The party is a member of the key management personnel of the Company or its parent;
(d] The party is a close member of tha family of any individual referred to in (@} or (C).

ie] The party is & company that is confrolled, jsintly controlled ar sig nificantly influenced by,
ar for which significant voting powsr in such the Company resides with directly or
indirectly. any individual referred to in {c} or (d).
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Bao Viet Securities Joint Stock Company BO9-CTCK

MOTES TO THE FINAMCIAL STATEMENTS [continuad)
as at 31 December 2012 and for the year then ended

21.

TRANSACTIONS WITH RELATED PARTIES (confinued)

Significant fransactions with related partias during tha year were as follows:

Amount
Related parties Relalionship Transacfions WD
Bao Viet Haldings Farent company COffice rental (11,397,775 878
IT expense (1,488 350 834)
Bao Viet General Subsidiary of Bao Viet  Healthcare {582 252 BEG)
Insurance Haldings insurance fees
Bao Viet Life Subsidiary of Bas Viet  Office rental (2,769, 228,877]
Haldings Share trading fees 4252 384 E7H
Bao Viet Invest Subsidiary of Bae Viet  Consulting faes [B5B,324,2501)
Heldings
Bao Viet Fund Subsidiary of Dffice rental (2,497 651,537}
Managemant Bao Viet Holdings

Tarms ahd conditiohs of trangactions with related paries

The Company renders services to related parties at the Company's usual list prices.
Qutstanding balances al the year-end are unsecured, interest free and will be settied in
cash, for tha year end 31 December 2013, the Company has not made any provision for
daubtful debts relating to amaunts cwed by related parties. This assessment 12 undartaken
each financial year through the examination of the financial position of the related party and
the market in which the related pary operates.

amounts due ledrom ralated companes at the balance sheet date were as follows:

Facaivables

dgPavabies)

Related parties  Relallonship Descriptions _ WND

Bao Viet Helging Farent Company Cffice rantal (4.410,133,738)

Custody fees 180,715,325

IT expenses (2,353,307.177)

Bao Viet Life Subsidiary of Bag Viet Custody fees 25,700,798
Haldings

Baa Viet Ganaral Subsidiary of Bao Viet Healthcare insurance (286,831.82G)
Insurance Haldings

Bao Viet Invest Subsidiary of Bazg Viet  Office rental (1,251,758 508)
Heldings

Bao Viet Fund Subsidiary of Bac Viet  Custody fee 137,010,072
Management Holdings

Remuneration o mambers of Board of Managament and Board of Dirsolors

Current year Prawvious year

~WND D
Salary and borus for Board of Management 3078,835222 2,430 534645
Salary and bonus for Board of Directors and Board
af Advisers 469,000,000
3,445.935 222 2,435,534 645
38
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Bao Viet Securities Joint Stock Company BOS-CTCK

MOTES TO THE FINANCIAL STATEMENTS {continued)
as at 31 December 2013 and for the vear then ended

22, EARMINGS PER SHARE

Basic earmings per share amounts are calculated by dividing net profit after tax for the vear
attributable to ordinary sharehclders of the Company by the weighted average number of
ordinary shares outstanding during the vear.

The company has not computed or presented diluted earnings per share because thers iz
no dilutive potental shares

The following reflects the income and share data used in the basic eamings per share
computations:

Current year Prewvious year

L0 VD

Met profit after tax RG 817, 719866 77,318,185 142

Profit for appropriation 1o ardinary sharaholdears BEE17, 719866  77.31B,185142
Average number of ordinary shares in circulation

during the year 72,218 787 72,218,737

Basic earnings per share 1,188 1,071

23. OTHER INFORMATION
231  Operating lease commitments

3T December 2013 31 Docember 20713

VD VD
Fayable for dus operaling lease:
Less than one vear 16,739, 603,033 19,965 488 B23
Fram one ta five years 4,054 416,958 19.911,150,445
More than five years = 3
Total minimum lease payment under
operating lease contracts 20,794,019,981 39,877 ,640,368
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Bao Viet Securities Joint Stock Company BOS-CTCK

MOTES TO THE FINANCIAL STATEMENTS {continued)
as at 31 December 2013 and for the year than ended

23.

23.2

23.3

OTHER INFORMATION (continued)
Other commitments to sellre-purchase securities under repo contracts:

As at 31 December 2013. the Cempany has commitment to sellre-purchase securities as
follows:

Commiffed re-
Oate of  Date of ra- Selling value  purchasing valie
Secuntles  commitmen!  purchase  Quanbfy & LRD VIND

Bands

TO1114053 2235 2T03ME 500,000 53,358 500 000 hd 122,613,545

TO1318024 30213 2T0AMML 200,000 20.970,000 000 21 265,000, 000

BID1 0306 251113 250214 HO0.00D 49, 700,000 000 50 435,000, 000

BIDA_206 312013 250314 700000 65.373,900000 G9 302,100, 000
_192,403,400,000 _ 185,128,713,945

As at 31 Decembar 2013, the Company has commitment to re-purchase/sell securities as
fallaws:

Re-purchazsing Commitfed seling
Cate of (alte of Vil valug
Fecuntiog __commitment selling  Quankhy i LR

Bonds
Corporate bonds 1252742013 ¥4 Tonooo  50.000,300.000 50.886,600,000

50,000,300,000 50,986,600,000

Other commitments
Guarantaa pavinen!

In Its nomal business, the Company has co-operated with other commercial banks in
lending investors to purchase trading securities. In accordance with cooperation contracts,
the investors used the koans to pay for secunties bought on the stock exchanges. At the
zame time, the Company manages the investors’ collateral azsets including their cash at
oank and investment portfdios in their accounts maintaines at the Company. The Company
i eniitled o & management fee for this service. In case the investors cannct fulfill their
repayment abligations, banks reserve their ight to ask the Company 10 make payments on
behalf of its investors,

Cetails of the loans t2 investors of which the Company has been managing collaterals and
have committed o make paymentz on their behalf in caze of default as at 31 December
2013 are as follow:

3 December 2093

VD
Military Bank YWistnam ~111,790.408,519
Total 111,790,408 519

40
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Bao Viet Securities Joint Stock Company BOS-CTCK

MOTES TO THE FIMAMCIAL STATEMENTS {cantinued)
asz at 31 December 2013 and for the year then ended

24,

24.9

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The purpose of Risk Management System [Risk Management) of BVSC is fo minimize the
riek avents az well as to facilitate BVSGC to achieve stable, safe and efficient business goals
and profits.

BWEC has established the Risk Management Council (RMC) to pravide the framework and
implementation of risk management, to advise and resume the responsibity to General
Directar for Risk Managament activities at BVSC.

Risk Management activities are implemented cansstently from Board of Directars (BOD),
Board of Managerment Head of Departments o all employees. In May 2013, a mambar of
BOD has been appointed to; Perodically review risk management policies, risk litmit; Timealy
resolva the limitations of risk management activities based on General Director's reparts;
Review and assess the efficiency and effectiveness of Rigk management fuction at BVSC.

The Company alsc issued Risk Management Regulations for the purpese of providing
guidance for internal risk management at BVSC.

BYSC has also established ALCO Council to advise the Board of Directors in the
management of Assets and Liabilities of the company ALCO Council is established and
operated annualy from 2011,

The prionty aim of BVSC is to maintain adequate funds to support business development
and ensure the requirement of payment according to the regulation. BVSC always considers
and reviews the allocation of contributed capital tewards the shareholders as well as
maintzin the balances carefully. BVSC continually met the full requirement of funding in the
vear 2013

Risk Management activities are reviewed penodically to reflect timely the walatlity of the
market and company's business actvifies in general as well as the risks affecting financial
instrurmeants in particular.

The Company is exposed lo 3 types of risk: market risk, credit rigk and liquidity risk in it
normal operation.

Management reviews and agrees polices far managing each of these risks which are
summanzed below.

Market risk

Market risk is the risk that the fair value of future cash fiows of a financial instrument will
fluctuate becausa of changes in market prices. BVSC is subject to two types of risk! interest
rate risk and price rsk of financial instruments. The Company is not exposed o foreign
currency risk as the Company does not hold foreign currency as at 31 December 2013
Financial instruments affected by market risk include loans and bomowings. deposits and
gvailable-for-sale investmeants and lzans & receivables investments.

Interas! ralo nak

Interest rate risk is the risk that the fair value or future cash flows of a financial iInstrument
will luctuate becausa of changes in market interest rates. The financial instruments of
BVSC which are exposed to interest rate risk are term deposit, bands, loans & bomowings,
repa fransactions and margin activiies, Interest rate rigk of bond investmants s assessad
iow as the bonds heid by the Company are fixed coupon rate Interest rate nsk of term
deposit is assessed below average as the downward tendency of interest rate risk has a
direct impact on interest income. However, Board of Management believe this risk i
acceptable, considering the balance between the liquidity, gain from term deposit and the
readiness for investment apporitunities in the stock market.

The Company manages interest rate risk by looking at the competiive structure E_:uf _the
markat to obtain rates which are faverable for its purposes within its risk management limits.
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Bao Viet Securities Joint Stock Company BOS-CTCK

NOTES TO THE FINANCIAL STATEMENTS (continued})
as at 31 Dacember 2013 and for the year then ended

24,

24.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Market risk (continued)
Equily phica 05k

The Company's listed and unlsted equity securities are susceplible 1o market price rsk
arising fram uncertainty about future values of the investment sacurities. The Company
manages equity price risk by placing a limil on equity investments. The Company's Board af
Directors reviews and approves all equity investment decisions in accordance with
investment palicy No.80/2010/Q0-HDAT issued on 16 December 2010.

The Company's listed and unlisted equity securties are susceptible to market price risk
arising from uncartainty about future values of the investment secuntes. Unlisted partfalio
tends to decrease if the stock market suffers fram a downturn. Therefare, if the share price
decreases sharply. both listed & unlisted portfolio with the positive correlation lead to highar
risk. which directly affects the business performance expressed through making provision.

With the purpose of reduzing the impaet of market risk, in parbicular of the share prica’s risk
on the company's business performance, in cerain of recenl years, BVSC tends 10
restructura the portfolic by selling unprofitable shares. As at 31 December 2013, the
percentage of hsted and unlisted is 20 24% of the Company's Owners Equity (based on fair
valua).

Seenario analysis is used to assess the impact of market volatility on FIL by building
different scenaric. The analysis as below shows the impact of listed portfolio volatility on PIL
when stock exchange index move +-10%.

lvpact on proft
Change in bafore tax
varnahles D
31 December 2013
Saenario 1 +10% 3,528 428,080
Scenario - 10%, (6,809,952, 220)
31 December 2012
Scenang 1 +10% 23183113413
Scanario 2 -10% (23,658,557, 363)

Stocks volatiity naks of transactions traded on mangin

The stocks market high volatility may cause the total value of collateral assets to be lower
than total debt. This makes BWSC suffer the liguidity risks fram clients and investors

42
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Bao Viet Securities Joint Stock Company BOG-CTCK

MOTES TO THE FINANCIAL STATEMENTS {continued)
as at 31 December 20413 and for the year then anded

24,
24.2

FINAMCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Cradit risk

Credit risk is the risk that counterparty will not make payment nar tranfar assests on time as
commitmants The Campany s exposed to credit risk from its operating activities (primarily
for trade receivables) and from its financing activities, including deposits with banks and
cther financial instruments.

Bank deposis

For the purpose of credt nsk management, BVSC has term deposits only in banks which
have the credit ratings in group 1 and 2 according to the intemal assessment of Bao Viel
Holdings. In addition, BVSC also complies with credit limit for each bank regulated by the
Holdings to avoid concentration risk. In fact, BVSC does not suffer from any late payment or
renewal contracts. The Company evaluates the concentration of credit risk in respact to
bank depositis as low

Bomds

BVSC owns government bonds and carporate bonds in the pringiple of compliance with the
investmeant limits regulated by the Board of Directors. Every invesiment decision iz made in
accordance with the Company's investmeant procedure, in which the cradil ratings and the
solvency of issuer are assessed in detail with due care. The Company i expesed to risk
when the igzuer has difficulties in making interest and principal payment and when the
Company has o handle collaterals (if any) when the issusr is in solvency situation
Government bonds are less risky than corporate bonds as these bonds are guarantesed by
the Govarnmant.

Margin trahgaclions

This new service is conducted from April 2012 and is also subject to credit risk. The
Company constructs policy of assessing credit rating and classifying investors to manage
this type of nek. This policy is conducted by analyzing and assessing investors’ histary of
transaction value, the information of credit ratings and their compliance with the Company s
palicy while conducting ftransactions with the Company as well as in cther securilies
companies (If any}. All investars must be assessed before signing the margin confracts. In
addition, the Company regularly maintains the assessment to ensure the information 15
updated and credit nsks for these fransactions are minimized.

Besides, the Company also holds & large number of investars' shares as collaterals in
providing margin service. In order to manage such collaterals as well as hedging against
double risk arising from the volatility in market price and concentration rigk from various
investors, the Company has et up policy on the management of the allowed collaterals as
well as the limit on each secunty accepted as collateral These portfolias ara built from the
analysis and sssessmant such factors ss: votality in share price, the liquidation of each
share in @ month, ets. Such portfolios are compled with Decision Mo B37/2011/Q0-UBCK
dated 20 August 2011 issued by the State Security Committes
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Bao Viet Securities Joint Stock Company BOO-CTCK

MOTES TO THE FINANCIAL STATEMENTS {continued)
as at and for the year ended 31 December 2013

25,

SUPPLEMENTARY MOTE OM FINAMCIAL ASSETS AND FINAMCIAL LIABILITIES PER
CIRCULAR 210

Cn & Movember 2008, the Ministry of Finance issued Cirgular Mo, 2102008TT-BTC
providing guidance for the adoption in \iatnam af the International Financial Reporting
Standards on presentation and disclosures of financial instruments (*Circular 210" which is
effective from financial years beginning on or after 1 January 2012, Circular 210 provides
definitions of financial ingtruments which include financial assets and financial liahilifies,
derivative  instruments, equity instruments as well as prescribes the classification,
presentation and disclosuras of these instrumeants

A5 Circular 210 only prescribes tha presentation of the financial statements and the
dizclosuras of financial instruments, definitions of financial assets and financial liabilities and
definitions of related items as disclosed as following are only applicable in this Note. The
financial assets and liabilities of the Company are still recognized and accounted for in
accordance with Vietnamese Accourting Standards and Systern and accounting policies
applicable for sacurities campanies in accordance with Circular Mo, 952008 TT-BTC dated
24 October 2008 and Circular No. 1682201 0VTT-BTC providing amendment and addition to

Circular Mo. 952008/ TT-BTC dated 24 QOotobar 2008 on the accounting system applicable
to the securities company effective from 01 January 2011

Financlal asseats

The Company's financial assets within the scope of Circular 21020097 TT-BTC comprise
cash and cash equivalents, term depasits. long-term investment, held for trading securities.
investment securities anrd recalvables,

Financial assats in accordance with Circular 21072009 TT-BTC are classified, for disclosures
in the notes te tha financial statemeants, as one of the belows:
Financial asset at fair valve through profit or loss:

Financial asset at fair value through profit and losz is & financial assel that meets either of
the fallowing conditicns:

al Itz classified as held for trading. A financial agset s classified as hald for trading if:

« it is acquired or incurred principally for the purpose of selling ar repurchasing it in
fhe short-tarm;

v there is evidence of a recent actual pattern of short-tenn proft-taking; or

¢ it iz a derivative {excapl derivative thal s a financial guarantee contract or effective
hedging instrumeant).

bl Upon initial recognition, it 15 designated by the entity as at fair value through profit or
loss.
Held-to-maturity investmenis

Hald to maturity investments are non-derivative financial assets with determinable paymeants
and fixed maturity that an antity has the postive intention and ability to hald 1o malunty other
than.

al  those thal the antity upon initial recagnition designales az at fair value through profit or
lozs,

by  those that the entity designates as available-for-sala. and

cy  those meet the definition of Ipans and receivables,
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Bao Viet Securities Joint Stock Company BOS-CTCK

NOTES TO THE FINANCIAL STATEMENTS (continued)
as at and for the year ended 31 December 2013

25,

SUPPLEMENTARY NOTE ON FINANCIAL ASSETS AMD FINANCIAL LIABILITIES PER
CIRCULAR 210 {continued)

Financial assels (conlinued)
Loans and receivalables
Loans and recelvables are non-derwvative financial assets with fixed or determinable

payrmants that are not guoted in an active market other than:

g) those that the entity intands to sell immediately or in the near term, which shall be
clazsified as held for trading, and those that the entity upon initial recogmition
designates as at fair value through profit or loss;

b1 those that the entity upen initial recognition designates as available-for-sale; or

ey those for which the holder may not recover substantially all of its inital investment
ather than because of credic deterioration, which shall be classified as available-for-
z3le.

Available-for-sale financial assots

Availzble-for-zate financizl assels are those non-derivative financial assets thal are
designated as available-for-sale or ara not classified as:

a} Ioans and receivables,

by held-to-maturity investments. or

g) financial assets at fair valua through profit or loss

Financial liabilitias

According to the Ciroular Mo 24072009 TT-BTC, financial liabilities of the Company includes
borrowings, trade pavables and other payables

Financial liabilites within the scope of Circular 210 are classified, far discksures in the nates
la the consolidated financial statements, are classified inta either af the followings:
Financial liability at fair value through profit or loss:

Financial liability &t fair value through profit and loss is a financial liability that meets either of
the following conditions:

al Itis classified as held for trading, A financial lability is classified as held for trading .

* it iz acguired or incurred principally for the purpose of selling or repurchasing it in
the shart-tarm,

¥ there is evidence of a racant actual pattern of short-term profit-taking; ar

¥ it is & derivative (except derivative that is a financial guarantee canfract or effective
hedging instrument)

by Upcn initial recognition, it is designated by the entity as at fair value through profit or
ks,

Financial liabilities at amartized cost

Financial liabitities that are not classified as at fair value through profit or loss are clessified
as at amartized cost
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Bao Viet Securities Joint Stock Company BOS-CTCK

MOTES TO THE FINAMCIAL STATEMENTS (contnuad)
as at and for the vear ended 31 December 20132

25,

26.

SUPPLEMENTARY WOTE ON FINANCIAL ASSETS AND FINANCIAL LIABILITIES PER
CIRCULAR 210 (continued)

The fair value of the financial assats and liabilties are included at the amaunt at which the
instrument could be exchangad in a currant transaction between wiling parties, ather than in
a forcad or liguidation sale.

Tha fallewing methad and assumphion wers ysad to esiimale the fair values:

Cash and shart-term deposits, trade receivables, trade payables and other currant liabilities
approximate their carrying amaunts less the provision for impairment largely due to the
shart-term maturities of thasa instiuments.

Long-term fixad-rate and varlable-rate receivables/borrowings are evaluated by the
Company based on parameters such as interest rates, specific country risk factors,
individual creditworthiness of the custemer and the risk characteristics of the financed
project Based an this evaluation, allowances are taken to account for the expacted |osses
of these recsivables. As at 31 December 2013 , the Company doas not have long-term
receivables! borowings.

Fair value of guoted notes and bonds is based on price guotations at the reporting date. The
fair value of unguoted instruments. loans from banks and other financial labilities,
obligations under finance leasas, as well as other non-current financial liabilties is estimated
by discounting future cash flows using rates currently available for debt on similar terms,
credit sk and remaining maturities.

Fair valus of available-far-sale financial assals Is derved from guaoted markel prices in
actve markets, if available.

Fair value of unguoted available-for-sale financial assets is estmated using approprate ".l'g'.
valuation. y

Market information of financial assets and labilities that can not be obtainad as at the
balance sheet date, cost is used

EVENTS AFTER THE BALAMCE SHEET DATE

Thera have been no 5|gn|r'v:.an* events acourring ar‘tar the !.nterlm I::-alan-:ae sheel date which

ol PHAN
CHUNG KHOA
BAO VIET

Ms. Wu Thi Thuy Linh Ms. Mauyen Hong Thu-,- Fihu Dinh Hoa

Deputy Head of Financial Head of Financial Chief Executive Officer
Acoounting Departrment Accounting Deoartment

Hangoi, Viselnam

28 March 2014
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